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STRENGTHENS SAFEGUARDS 

 
 
On February 18, 2009, the Washington Public Deposit Protection Commission adopted a resolution 
(attached) to establish new standards and reporting requirements for public depositaries.  The Office of 
State Treasurer developed the resolution with input from local officials, financial institutions, and state 
and federal regulators.   
 
BACKGROUND: On January 16, 2009, the Washington Department of Financial Institutions closed 
Bank of Clark County and immediately appointed the Federal Deposit Insurance Corporation as 
receiver.  In turn, the FDIC then sold the bank’s insured deposit accounts and fixed assets (which 
excluded loans and investments).  Under new ownership, most of the bank’s operations resumed on the 
first business day of the following week. 
 
However, under the terms of the sale negotiated by the FDIC, the acquiring institution was not required 
to honor the uninsured portion of public deposits.  In Washington, uninsured public deposits are backed 
by a collateral pool from all depositaries.  At the time, public depositaries in Washington, including 
Bank of Clark County, were required to maintain only 10 percent collateral on their public deposits.  
 
As required under the Public Deposit Protection Act of 1969, the members of the pool were assessed to 
cover the $15 million of uninsured public deposits and all public deposits were made whole within 30 
days.  I have also set in motion a system-wide update of the rules and responsibilities for commercial 
bank and thrift public depositaries.  
 
 
RESPONSE:  The attached resolution sets a July 1, 2009 target for all banks and thrifts that operate as 
public depositaries to collateralize their uninsured public deposits at 100 percent (copy attached).  This 
important step is intended to increase the Commission’s capacity for monitoring financial institutions to 
better protect public deposits and reduce the likelihood for additional assessments should more public 
depositaries fail.   
 
Local government officials should be aware that all deposits in non-interest bearing accounts are fully 
covered by FDIC insurance.   
 
The Public Deposit Commission members are the State Treasurer, who serves as Chair, the Governor 
and Lieutenant Governor. 
 
For more information:  Chris McGann (360) 902-9033 Cell: 360-489-4439 
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