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The Bonds may be subject to redemption prior to maturity at the times and prices set forth under “DESCRIPTION OF THE
BONDS—Redemption Provisions.”

The Bonds are issuable as fully registered bonds under a book-entry only system, initially registered in the name of Cede & Co. (the
“Registered Owner”), as bond owner and nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will
act as securities depository for the Bonds. The Bonds will be issued in the denomination of $5,000 each or any integral multiple
thereof within a single maturity of each Series. The principal of and interest on the Bonds are payable by the fiscal agent of the
State, as paying agent and registrar (the “Bond Registrar”) (currently U.S. Bank National Association), to DTC, for subsequent
disbursement to beneficial owners of the Bonds, as described herein under “DESCRIPTION OF THE BONDS—Book-Entry
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In the opinion of Bond Counsel, under existing federal law and assuming compliance with applicable requirements of the Internal
Revenue Code of 1986, as amended (the “Code’), that must be satisfied subsequent to the issue date of the Series 2016A-1 Bonds,
the Series 2016A-2 Bonds, the Series 2016B Bonds and the Series R-2016A Bonds (collectively, the “Tax-Exempt Bonds™), interest
on the Tax-Exempt Bonds is excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax applicable to individuals. While interest on the Tax-Exempt Bonds also is not an item of tax
preference for purposes of the alternative minimum tax applicable to corporations, interest on the Tax-Exempt Bonds received by
corporations is taken into account in the computation of adjusted current earnings for purposes of the alternative minimum tax
applicable to corporations, interest on the Tax-Exempt Bonds received by certain S corporations may be subject to tax, and interest
on the Tax-Exempt Bonds received by foreign corporations with United States branches may be subject to a foreign branch profits
tax. Receipt of interest on the Tax-Exempt Bonds may have other federal tax consequences for certain taxpayers. In the opinion of
Bond Counsel, interest on the Series 2016T Bonds (the “Taxable Bonds™) is not excluded from gross income for federal income tax
purposes under Section 103(a) of the Code. See “TAX MATTERS.”

The Bonds are offered when, as and if issued, subject to receipt of the approving opinion of Foster Pepper PLLC, Seattle,
Washington, Bond Counsel to the State, and certain other conditions. Certain legal matters in connection with the preparation of this
Official Statement will be passed upon for the State by Foster Pepper PLLC, Seattle, Washington, as Disclosure Counsel to the
State.
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BofA Merrill Lynch, Managing Underwriter of the Series 2016A-2 Bonds



No dealer, broker, salesperson, or other person has been authorized by the State to give any information or to make
any representations with respect to the Bonds other than those contained in this Official Statement and, if given or
made, such information or representations must not be relied upon. This Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.

The information set forth herein has been obtained from sources that are believed to be current and reliable. The
State, however, makes no representation regarding the accuracy or completeness of the information in
Appendix E—“DTC AND ITS BOOK-ENTRY SYSTEM,” which has been obtained from DTC’s website, or other
information provided by third parties. Estimates and opinions should not be interpreted as statements of fact.
Summaries of documents do not purport to be complete statements of their provisions, and such summaries are
qualified by references to the entire contents of the summarized documents. The information and expressions of
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made by use of this Official Statement shall, under any circumstances, create any implication that there has been no
change in the affairs of the State since the date hereof.

In connection with the offering of the Bonds, the Underwriters may overallot or effect transactions which stabilize
or maintain the market price of the Bonds at levels above those which might otherwise prevail in the open market.
Such stabilizing, if commenced, may be discontinued or recommenced at any time.

The Underwriters have provided the following sentence for inclusion in this Official Statement: The Underwriters
have reviewed the information in this Official Statement in accordance with, and as part of, their responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriters do not guarantee the accuracy or completeness of such information.

The presentation of certain information, including tables of receipts from taxes and other revenues, is intended to
show recent historic information and is not intended to indicate future or continuing trends in the financial position
or other affairs of the State. No representation is made that past experience, as it might be shown by such financial
and other information, will necessarily be repeated in the future.

This Official Statement contains forecasts, projections and estimates that are based upon expectations and
assumptions that existed at the time such forecasts, projections and estimates were prepared. In light of the important
factors that may materially affect economic conditions in the State, the inclusion in this Official Statement of such
forecasts, projections and estimates should not be regarded as a representation by the State that such forecasts,
projections and estimates will occur. Such forecasts, projections and estimates are not intended as representations of
fact or as guarantees of results.

If and when included in this Official Statement, the words “plan,” “expect,” “forecast,” “estimate,” “budget,”
“project,” “intends,” “anticipates” and similar words are intended to identify forward-looking statements, and any
such statements inherently are subject to a variety of risks and uncertainties that could cause actual results to differ
materially from those projected. Such risks and uncertainties include, among others, general economic and business
conditions, changes in political, social and economic conditions, regulatory initiatives and compliance with
governmental regulations, litigation and various other events, conditions and circumstances, many of which are
beyond the control of the State. These forward-looking statements speak only as of the date they were prepared.

The Bonds will not be registered under the Securities Act of 1933, as amended, in reliance upon an exception
contained in such act.

The website of the State or any State department or agency is not part of this Official Statement, and investors
should not rely on information presented in the State’s website, or on any other website referenced herein, in
determining whether to purchase the Bonds. Information appearing on any such website is not incorporated by
reference in this Official Statement.



STATE OF WASHINGTON
$443,830,000
VARIOUS PURPOSE GENERAL OBLIGATION BONDS, SERIES 2016A-1

Due August 1 Principal Amounts Interest Rates Yields Prices cusIp®
2021 $ 3,900,000 5.000% 1.550% 119.107 93974DSC3
2022 12,460,000 5.000 1.800 120.431 93974DSD1
2023 15,305,000 5.000 1.980 121.760 93974DSE9
2024 15,655,000 5.000 2.160 122.678 93974DSF6
2025 10,945,000 5.000 2.290 123.694 93974DSG4
2026 18,735,000 5.000 2.410 122.512®  93974DSH?2
2027 19,695,000 5.000 2510 121.536@  93974DSJ8
2028 20,710,000 5.000 2.610 120.570®  93974DSK5
2029 21,770,000 5.000 2.700 119.709¥  93974DSL3
2030 11,420,000 5.000 2.790 118.854®  93974DSM1
2031 23,820,000 5.000 2.860 118.195®  93974DSN9
2032 25,040,000 5.000 2.920 117.633®  93974DSP4
2033 26,325,000 5.000 2.970 117.1679  93974DSQ2
2034 27,675,000 5.000 3.020 116.704®  93974DSRO
2035 24,945,000 5.000 3.070 116.242®  93974DSS8
2036 30,515,000 5.000 3.110 115.875®  93974DST6
2037 32,080,000 5.000 3.150 115.508®  93974DSU3
2038 33,725,000 5.000 3.190 115.144®  93974DSV1
2039 35,455,000 5.000 3.220 114.871®  93974DSW9
2040 33,655,000 5.000 3.240 114.690?  93974DSX7
Total $443,830,000

(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association
by Standard and Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a
substitute for CUSIP service. CUSIP numbers have been assigned by an independent company not affiliated with the State
and are provided solely for convenience and reference. The CUSIP numbers for a specific maturity are subject to change
after the issuance of the Series 2016A-1 Bonds. Neither the State nor the Underwriter take responsibility for the accuracy of
the CUSIP numbers.

(2) Priced to the August 1, 2025 par call date.



STATE OF WASHINGTON
$51,085,000
VARIOUS PURPOSE GENERAL OBLIGATION BONDS, SERIES 2016A-2

Due August 1 Principal Amounts Interest Rates Yields Prices cusIp®
2016 $ 245,000 2.000% 0.270% 101.405 93974DQC5
2017 725,000 3.000 0.640 104.248 93974DQD3
2018 8,910,000 4.000 0.880 108.651 93974DQE1
2019 2,980,000 3.000 1.150 106.882 93974DQF8
2020 6,060,000 2.000 1.430 102.641 93974DQG6
2021 1,120,000 3.000 1.640 107.510 93974DQH4
2022 2,940,000 4.000 1.860 113.633 93974DQJ0
2023 855,000 2.500 2.040 103.305 93974DQK7
2024 1,310,000 3.000 2.170 106.624 93974DQL5
2025 6,880,000 5.000 2.300 123.595 93974DQM3
2030 11,350,000 3.000 3.200 97.652 93974DQN1
2035 4,115,000 3.375 3.550 97.521 93974DQP6
2040 3,595,000 3.750 3.760 99.835 93974DQQ4
Total $51,085,000

(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association
by Standard and Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a
substitute for CUSIP service. CUSIP numbers have been assigned by an independent company not affiliated with the State
and are provided solely for convenience and reference. The CUSIP numbers for a specific maturity are subject to change
after the issuance of the Series 2016A-2 Bonds. Neither the State nor the Underwriters take responsibility for the accuracy of
the CUSIP numbers.



STATE OF WASHINGTON
$188,020,000
MOTOR VEHICLE FUEL TAX GENERAL OBLIGATION BONDS, SERIES 2016B

Due August 1 Principal Amounts Interest Rates Yields Prices cusIp®
2016 $ 3,870,000 5.000% 0.250% 103.859 93974DQR2
2017 4,070,000 5.000 0.620 107.887 93974DQS0
2018 4,280,000 5.000 0.860 111.484 93974DQT8
2019 4,500,000 5.000 1.110 114.485 93974DQUS5
2020 4,730,000 5.000 1.380 116.802 93974DQV3
2021 4,970,000 5.000 1.570 118.985 93974DQW1
2022 5,225,000 5.000 1.810 120.360 93974DQX9
2023 5,495,000 5.000 1.990 121.679 93974DQY7
2024 5,775,000 5.000 2.140 122.859 93974DQZ4
2025 6,070,000 5.000 2.270 123.893 93974DRAS8
2026 6,380,000 5.000 2.410 122.512®  93974DRB6
2027 6,710,000 5.000 2.510 121.536®  93974DRC4
2028 7,050,000 5.000 2.610 120.570®  93974DRD2
2029 7,415,000 5.000 2.700 119.709¥  93974DREO
2030 7,795,000 5.000 2.790 118.854®  93974DRF7
2031 8,195,000 5.000 2.860 118.195®  93974DRG5
2032 8,615,000 5.000 2.920 117.633®  93974DRH3
2033 9,060,000 5.000 2.980 117.074®  93974DRJ9
2034 9,520,000 5.000 3.030 116.611®  93974DRK6
2035 10,010,000 5.000 3.080 116.150®  93974DRL4
2036 10,520,000 5.000 3.110 115.8759  93974DRM?2
2037 11,060,000 5.000 3.150 115.508®  93974DRNO
2038 11,625,000 5.000 3.190 115.144®  93974DRP5
2039 12,225,000 5.000 3.220 114.871®  93974DRQ3
2040 12,855,000 5.000 3.240 114.690®  93974DRR1
Total $188,020,000

(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association
by Standard and Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a
substitute for CUSIP service. CUSIP numbers have been assigned by an independent company not affiliated with the State
and are provided solely for convenience and reference. The CUSIP numbers for a specific maturity are subject to change
after the issuance of the Series 2016B Bonds. Neither the State nor the Underwriter take responsibility for the accuracy of
the CUSIP numbers.

(2) Priced to the August 1, 2025 par call date.



STATE OF WASHINGTON
$60,565,000
GENERAL OBLIGATION BONDS, SERIES 2016 T (TAXABLE)

Due August 1 Principal Amounts Interest Rates Yields Prices cusIp®
2016 $13,270,000 0.360% 0.360% 100.000 93974DSY5
2017 12,885,000 0.830 0.830 100.000 93974DSZ2
2018 4,970,000 1.180 1.180 100.000 93974DTA6
2019 11,235,000 1.430 1.430 100.000 93974DTB4
2020 8,410,000 1.710 1.710 100.000 93974DTC2
2021 9,795,000 2.020 2.020 100.000 93974DTDO
Total $60,565,000

(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association
by Standard and Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a
substitute for CUSIP service. CUSIP numbers have been assigned by an independent company not affiliated with the State
and are provided solely for convenience and reference. The CUSIP numbers for a specific maturity are subject to change
after the issuance of the Series 2016 T Bonds. Neither the State nor the Underwriter take responsibility for the accuracy of
the CUSIP numbers.



STATE OF WASHINGTON
$188,305,000
VARIOUS PURPOSE GENERAL OBLIGATION REFUNDING BONDS, SERIES R-2016A

Due Principal Amounts  Interest Rates Yields Prices cusIp®
January 1, 2016 $ 430,000 5.000% 0.170% 101.112 93974DRS9
July 1, 2016 19,485,000 5.000 0.240 103.471 93974DRT7
July 1, 2017 20,505,000 5.000 0.590 107.580 93974DRU4
July 1, 2018 21,675,000 5.500 0.840 112.552 93974DRV?2
July 1, 2019 22,835,000 5.000 1.100 114.214 93974DRWO
July 1, 2020 24,050,000 5.000 1.370 116.570 93974DRX8
July 1, 2021 25,275,000 5.000 1.550 118.845 93974DRY6
July 1, 2022 17,135,000 5.000 1.810 120.125 93974DRZ3
July 1, 2023 18,005,000 5.000 1.990 121.465 93974DSA7
July 1, 2024 18,910,000 5.000 2.110 122.930 93974DSB5
Total $188,305,000

(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association
by Standard and Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a
substitute for CUSIP service. CUSIP numbers have been assigned by an independent company not affiliated with the State
and are provided solely for convenience and reference. The CUSIP numbers for a specific maturity are subject to change
after the issuance of the Series R-2016A Bonds. Neither the State nor the Underwriter take responsibility for the accuracy of
the CUSIP numbers.
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OFFICIAL STATEMENT
STATE OF WASHINGTON

$443,830,000
VARIOUS PURPOSE GENERAL OBLIGATION BONDS, SERIES 2016A-1

$51,085,000
VARIOUS PURPOSE GENERAL OBLIGATION BONDS, SERIES 2016A-2 (GREEN BONDS)

$188,020,000
MOTOR VEHICLE FUEL TAX GENERAL OBLIGATION BONDS, SERIES 2016B

$60,565,000
GENERAL OBLIGATION BONDS, SERIES 2016 T (TAXABLE)

$188,305,000
VARIOUS PURPOSE GENERAL OBLIGATION REFUNDING BONDS, SERIES R-2016A

INTRODUCTION

The purpose of this Official Statement, including the cover hereof and the appendices hereto, is to provide
information in connection with the offering and sale by the State of Washington (the “State” or “Washington”) of
the above-captioned bonds (collectively, the “Bonds”).

The references to and summaries of certain provisions of the Washington State Constitution (the “Constitution”) and
laws of the State and any other documents and agreements referred to herein do not purport to be complete and are
qualified in their entirety by reference to the complete provisions thereof. Certain financial information regarding
the State has been taken or derived from the audited financial statements and other financial reports of the State.
General and economic information about the State is included in Appendix A—“GENERAL AND ECONOMIC
INFORMATION,” and audited financial statements for the State’s Fiscal Year ended June 30, 2014, are included as
Appendix D—“THE STATE’S 2014 AUDITED FINANCIAL STATEMENTS.”

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.
State Finance Committee

The State Legislature (the “Legislature”), by statute, has delegated to the State Finance Committee (the
“Committee™) authority to supervise and control the issuance of all State bonds and other State obligations,
including certificates of participation and other financing contracts, authorized by the Legislature. The Committee is
composed of the Governor, Lieutenant Governor and Treasurer. The Treasurer is designated as Chairman of the
Committee, and pursuant to Chapter 3, Laws of 1981 (Section 43.33.030 of the Revised Code of Washington
(“RCW™)), the Office of the State Treasurer provides administrative support to the Committee. A Deputy State
Treasurer acts as recording officer for the Committee and is responsible for the administration of its official duties in
accordance with prescribed policies of the Committee.

By the enactment of Chapter 18, Laws of 2010, 1st Spec. Sess., the Legislature amended RCW 39.42.030(2) to
authorize the Committee to delegate to the Treasurer the authority, by resolution, to (1) accept offers to purchase
bonds, notes, or other evidences of indebtedness of the State and to sell and deliver such bonds, notes, or other
evidences of indebtedness to the purchasers thereof; (2) determine the date or dates, price or prices, principal
amounts per maturity, delivery dates, interest rate or rates (or mechanisms for determining the interest rate or rates);
and (3) set other terms and conditions as the Committee may deem necessary and appropriate; with each such
delegation to be limited to bonds, notes, or other evidences of indebtedness which the Committee has authorized to
be issued.



DESCRIPTION OF THE BONDS
Authority and Purpose

The State of Washington Various Purpose General Obligation Bonds, Series 2016A-1 (the “Series 2016A-1
Bonds”), in the aggregate principal amount of $443,830,000, are being issued pursuant to Chapter 179, Laws of
2008; Chapter 49, Laws of 2011, 1st Sp. Sess.; Chapter 20, Laws of 2013, 2nd Sp. Sess.; Chapter 37, Laws of 2015,
3 Sp. Sess.; Chapter 39.42 RCW; and Resolution No. 1170 of the Committee and Resolution No. 1175 of the
Committee acting by and through the Treasurer (collectively, the “Series 2016A-1 Bond Resolution™), to provide
funds to pay and reimburse State expenditures for various capital projects and to pay costs of issuance of the Series
2016A-1 Bonds.

Examples of projects to be financed with proceeds of the Series 2016A-1 Bonds include K-12 school renewal and
replacement projects, facilities for state universities and community and technical colleges, outdoor recreation
facilities and state programs for Columbia River Basin water supply development, habitat conservation, and
farmland and riparian protection.

The State of Washington Various Purpose General Obligation Bonds, Series 2016A-2 (the “Series 2016A-2 Bonds”
or “Green Bonds” and, collectively with the Series 2016A-1 Bonds, the “Series 2016A Bonds”), in the aggregate
principal amount of $51,085,000, are being issued pursuant to Chapter 49, Laws of 2011, 1st Sp. Sess.; Chapter 20,
Laws of 2013, 2nd Sp. Sess.; Chapter 37, Laws of 2015, 3" Sp. Sess.; Chapter 39.42 RCW; and Resolution
No. 1170 of the Committee and Resolution No. 1176 of the Committee acting by and through the Treasurer
(collectively, the “Series 2016A-2 Bond Resolution™), to provide funds to pay and reimburse State expenditures for
all or portions of certain projects and programs which have been identified as being environmentally beneficial and
to pay costs of issuance of the Series 2016A-2 Bonds.

As described under “Designation of Series 2016A-2 Bonds as Green Bonds,” the Series 2016A-2 Bonds are “Green
Bonds” and will fund all or portions of certain environmentally beneficial projects and programs. See
“DESCRIPTION OF THE BONDS-Designation of Series 2016A-2 Bonds as Green Bonds.”

The State of Washington Motor Vehicle Fuel Tax General Obligation Bonds, Series 2016B (the “Series 2016B
Bonds™), in the principal amount of $188,020,000, are being issued pursuant to Chapter 147, Laws of 2003 (RCW
47.10.861); Chapter 315, Laws of 2005 (RCW 47.10.873); Chapter 39.42 RCW; and Resolution No. 1171 of the
Committee and Resolution No. 1177 of the Committee acting by and through the Treasurer (collectively, the
“Series 2016B Bond Resolution”), to provide funds to pay and reimburse State expenditures for construction of
selected projects or improvements that are identified by Legislature as transportation 2003 or 2005 projects or
improvements, and to pay for the costs of issuance of the Series 2016B Bonds. Examples of projects to be financed
with proceeds of the Series 2016B Bonds include high occupancy vehicle projects in Pierce County, widening of I-
405, improvements to 1-90 at Snoqualmie Pass East, and improvements to I-5 in Cowlitz and Lewis Counties.

The State of Washington General Obligation Bonds, Series 2016T (Taxable) (the “Series 2016 T Bonds™), in the
principal amount of $60,565,000, are being issued pursuant to Chapter 167, Laws of 2006, Chapter 20, Laws of
2013, 2nd Sp. Sess.; Chapter 37, Laws of 2015, 3" Sp. Sess.; Chapter 39.42 RCW; and Resolution No. 1170 of the
Committee and Resolution No. 1178 of the Committee acting by and through the Treasurer (collectively, the
“Series 2016 T Bond Resolution™), to provide funds to pay and reimburse State expenditures for capital projects and
loan programs for low-income housing and various energy efficiency and renewable energy projects that cannot be
financed with tax-exempt bonds, and to pay the costs of issuance of the Series 2016 T Bonds.

The State of Washington Various Purpose General Obligation Refunding Bonds, Series R-2016A (the
“Series R-2016A Bonds”), in the principal amount of $188,305,000, are being issued pursuant to Chapters 39.42 and
39.53 RCW, and Resolution No. 1172 of the Committee and Resolution No. 1179 of the Committee acting by and
through the Treasurer (collectively, the “Series R-2016A Bond Resolution™), for the purpose of refunding certain
various purpose general obligation bonds of the State for debt service savings and to pay the administrative costs of
such refunding and the costs of issuance of the Series R-2016A Bonds.



Collectively, the Series 2016A-1 Bond Resolution, the Series 2016A-2 Bond Resolution, the Series 2016B Bond
Resolution, the Series 2016 T Bond Resolution and the Series R-2016A Bond Resolution are referred to as the “Bond
Resolutions.”

The Series 2016A-1 Bonds, the Series 2016A-2 Bonds, the Series 2016B Bonds and the Series R-2016A Bonds are
collectively referred to as the “Tax-Exempt Bonds” and the Series 2016T Bonds are referred to as the “Taxable
Bonds.”

The Series R-2016A Bonds may also be referred to as the “Refunding Bonds.” See “SOURCES AND USES OF
FUNDS—PIan of Refunding.”

Description of the Bonds

The Bonds are dated the date of their initial delivery and will be issued as fully registered, book-entry only bonds in
the denominations of $5,000 each or any integral multiple thereof within a single maturity of each Series.

Interest on the Bonds is calculated on the basis of a 360-day year and 12 30-day months. Interest on the
Series 2016A-1 Bonds, the Series 2016A-2 Bonds, the Series 2016B Bonds and the Series 2016T Bonds will be
payable semiannually on each February 1 and August 1, beginning February 1, 2016, at the rates shown on pages i,

beginning January 1, 2016, at the rates shown on page v.

Principal of the Series 2016A-1 Bonds, the Series 2016A-2 Bonds, the Series 2016B Bonds and the Series 2016T
Bonds is payable on each August 1 in the years and amounts shown on pages i, ii, iii and iv. Principal of the Series
R-2016A Bonds is payable on January 1, 2016, and on each July 1 in the years and amounts shown on page v.

When the Bonds are in book-entry form and held by DTC, payments of principal and interest on the Bonds will be
made as provided in the operational arrangements of DTC as referenced in the Letter of Representations. See
Appendix E—“DTC AND ITS BOOK-ENTRY SYSTEM.”

Pursuant to authority granted in Chapter 43.80 RCW, the Committee appoints one or more fiscal agents for the State
with the authority to act as paying agent, transfer agent, authenticating agent, and bond registrar for all obligations
issued by the State and its political subdivisions. The fiscal agent appointed by the Committee from time to time is
herein referred to as the Fiscal Agent or the Bond Registrar. The Committee currently has a contract with U.S. Bank
National Association to act as the Fiscal Agent for a term that began February 1, 2015, and continues to January 31,
2019. Under the terms of the current fiscal agency contract, U.S. Bank National Association will authenticate the
Bonds for delivery to DTC and will remit payments received from the State as principal and interest to DTC. See
“DESCRIPTION OF THE BONDS-Book-Entry Bonds.”

Designation of Series 2016A-2 Bonds as Green Bonds

The State is issuing the Series 2016A-2 Bonds as “Green Bonds” to fund all or portions of certain projects and
programs which have been identified as being environmentally beneficial. The Green Bonds are general obligations
of the State and holders of Green Bonds do not assume any specific project risk related to any of the funded projects
and programs.

Use of Series 2016A-2 Bond Proceeds. The Green Bonds are being issued to provide all or partial funding for
certain projects and programs that are identified in one or more of the following “Green Project Categories”:

(1) Protection of Puget Sound, Rivers, Lakes, Streams and Aquatic Lands. Projects which protect and restore
Puget Sound, rivers, lakes and streams, their watersheds and associated land, and riparian zones.

(2) Habitat Conservation. Projects which support habitat conservation, outdoor recreation, and farmland
preservation. This includes projects which protect and conserve forests and wildlife habitat, and projects
that include land protection programs and open space acquisitions.



(3) Energy Efficiency and Conservation. Projects which are designed to reduce energy costs in existing and
new public buildings.

(4) Clean Water. Projects which are designed to reduce pollution in the State’s water supply to meet State and
federal standards.

Examples of green projects to be financed with proceeds of the Green Bonds include (1) projects that protect or
restore salmon habitat in the Puget Sound, such as river delta and flood plain restoration, removal of fish passage
barriers, and shoreline protection projects plans; (2) statewide projects to improve the energy efficiency of K-12
schools and other public facilities; (3) projects to improve the energy efficiency of street lighting; (4) projects to
install solar energy systems; (5) projects to treat polluted storm water throughout the state; (6) projects to restore
forests, water quality, and fish and wildlife habitat on Washington's Pacific Coast; (7) projects for forest health and
hazard reduction in Eastern and Central Washington; and (8) funding to design and construct water supply projects
in the Yakima River Basin.

Proceeds Management. The proceeds of the Green Bonds will be deposited into accounts specified by the Bond
Acts.

Reporting. The State plans to post a final list of projects and programs funded with proceeds of the Series 2016A-2
Bonds on the investor relations page on the website of the Office of the State Treasurer (http://www.tre.wa.gov),
once all proceeds of the Green Bonds have been spent.

Redemption Provisions

Optional Redemption. The State may redeem the Series 2016A-1 Bonds, the Series 2016A-2 Bonds and the
Series 2016B Bonds maturing on or after August 1, 2026, as a whole or in part on any date on or after August 1,
2025 (with the maturities to be redeemed to be selected by the State and randomly within a maturity in such manner
as the Bond Registrar shall determine), at par plus accrued interest to the date fixed for redemption.

The Series 2016 T Bonds and Series R-2016A Bonds are not subject to optional redemption.
Mandatory Redemption. The Bonds are not subject to mandatory redemption.

Partial Redemption. If less than all of the Bonds of a Series are to be redeemed at the option of the State, the State
may select the maturity or maturities to be redeemed. If less than all of any maturity of the Bonds of a Series are to
be redeemed, those Bonds or portions thereof to be redeemed are to be selected in a random method by the Bond
Registrar or DTC, as applicable, in accordance with their respective standard procedures. Any Bond in the principal
amount of greater than $5,000 may be partially redeemed in any integral multiple of $5,000.

Notice of Redemption; Conditional Notice of Optional Redemption. Notice of redemption shall be given by the
Bond Registrar not less than 20 nor more than 60 days prior to the date fixed for redemption by first-class mail,
postage prepaid, to the Registered Owners of the Bonds to be redeemed at the address appearing on the bond register
maintained by the Bond Registrar; provided, however, so long as the Bonds are in book-entry only form, notice of
redemption will be given in accordance with the operational arrangements then in effect at DTC. The State will not
provide notice of redemption to any beneficial owners of the Bonds. In the case of an optional redemption, such
redemption is to be conditioned on the receipt by the Bond Registrar of sufficient funds for such redemption. If the
Bond Registrar does not receive funds sufficient to carry out an optional redemption, the redemption notice may be
rescinded by further notice given to the Registered Owners of the affected Bonds. A notice of optional redemption
may state that the State retains the right to rescind the redemption notice and the related optional redemption of
Bonds by giving a notice of rescission to the affected Registered Owners at any time prior to the scheduled
redemption date.

Purchase of Bonds

The State has reserved the right to purchase any of the Bonds at any time and at any price.



Defeasance

Each Bond Resolution provides that if money and/or “Government Obligations” (as defined in Chapter 39.53 RCW,
as now in existence or hereafter amended) maturing at such time(s) and bearing such interest to be earned thereon
(without any reinvestment thereof) as will provide a series of payments which shall be sufficient, together with any
money initially deposited, to provide for the payment of the principal of and interest on all or a designated portion of
a Series of the Bonds when due in accordance with their respective terms are set aside in a special fund (the “trust
account™) to effect such payment, and are pledged irrevocably in accordance with a refunding plan adopted by the
State for the purpose of effecting such payment, then no further payments need be made into the appropriate bond
fund for the payment of principal of and interest on such Series of Bonds, the Registered Owners thereof shall cease
to be entitled to any lien, benefit or security of the respective Bond Resolution, except the right to receive payment
of the principal of and interest on such Bonds when due in accordance with their respective terms from the money
and the principal and interest proceeds on the Government Obligations set aside in the trust account, and such Bonds
shall no longer be deemed to be outstanding under the Bond Resolution.

If the State defeases any Taxable Bonds, such Taxable Bonds may be deemed to be retired and “reissued” for federal
income tax purposes as a result of the defeasance. See “TAX MATTERS-The Taxable Bonds—Defeasance.”

Although as a matter of internal policy the State uses only direct obligations of the United States of America and
obligations guaranteed by the United States of America in defeasance escrows, each Bond Resolution permits the
use of any Government Obligations. The term “Government Obligations” has the meaning given in Chapter 39.53
RCW, as amended, currently: (1) direct obligations of, or obligations the principal of and interest on which are
unconditionally guaranteed by, the United States of America and bank certificates of deposit secured by such
obligations; (2) bonds, debentures, notes, participation certificates, or other obligations issued by the Banks for
Cooperatives, the Federal Intermediate Credit Bank, the Federal Home Loan Bank system, the Export-Import Bank
of the United States, Federal Land Banks, or the Federal National Mortgage Association; (3) public housing bonds
and project notes fully secured by contracts with the United States; and (4) obligations of financial institutions
insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation, to the
extent insured or to the extent guaranteed as permitted under any other provision of State law.

Book-Entry System

When issued, the Bonds will be registered in the name of Cede & Co. (or such other name as may be requested by
an authorized representative of DTC), as nominee of DTC. DTC will act as securities depository for the Bonds.
Individual purchases will be made in book-entry form only through DTC, and purchasers will not receive physical
certificates representing their interests in the Bonds purchased. For information about DTC and its book-entry
system, see Appendix E—“DTC AND ITS BOOK-ENTRY SYSTEM.”

Termination of Book-Entry System

If DTC resigns as the securities depository and no substitute can be obtained, or if the State has determined that it is
in the best interest of the beneficial owners of the Bonds that they be able to obtain bond certificates, the ownership
of the Bonds may be transferred to any person as described in the Bond Resolutions and the Bonds no longer will be
held in fully immobilized form. New bond certificates then will be issued in appropriate denominations and
registered in the names of the beneficial owners. Thereafter, interest on the Bonds will be paid by check or draft
mailed (or by wire transfer to a Registered Owner) at the addresses for such Registered Owners appearing on the
Bond Register on the 15th day of the month preceding the interest payment date. Principal of the Bonds will be
payable upon presentation and surrender of such Bonds by the Registered Owners to the Bond Registrar. See
Appendix E—“DTC AND ITS BOOK-ENTRY SYSTEM.”

State and Bond Registrar Responsibilities
Neither the State nor the Bond Registrar will have any responsibility or any liability to the beneficial owners for any

error, omission, action, or failure to act on the part of DTC or any Direct Participant or Indirect Participant of DTC
with respect to the following: (1) proper recording of beneficial ownership interests of the Bonds or confirmation of



their ownership interest; (2) proper transfers of such beneficial ownership interests; (3) the payment, when due, to
the beneficial owners of principal of and premium, if any, or interest on the Bonds; (4) any notices to beneficial
owners; (5) any consent given; or (6) any other DTC or Participant error, omission, action or failure to act pertaining
to the Bonds.

SOURCES AND USES OF FUNDS
Sources and Uses

The following table shows the estimated sources and uses of proceeds to be received from the sale of the Bonds:

2016A-1 2016A-2 20168 2016T R-2016A Total®
Sources
Par Amount of Bonds $443,830,000  $51,085,000 $188,020,000 $60,565,000 $188,305,000 $ 931,805,000
Net Original Issue
Premium/Discount 79,013,687 3,019,022 32,247,219 - 28,599,212 142,879,140
Total Sources® $522,843,687  $54,104,022 $220,267,219 $60,565,000 $216,904,212  $1,074,684,140

Uses
Deposit to Project Funds $521,508,595 $53,801,937  $219,990,491 $60,506,952 -
- $216,720,512 216,720,512

Deposit to Escrow Funds - - -

Costs of Issuance® 184,020 26,942 77,426 24,826 106,476 419,690
Underwriting Spread 1,151,072 275,143 199,302 33,222 77,205 1,735,944
Additional Proceeds - - - - 18

$ 855,807,975

Total Uses® $522,843,687 $54,104,022  $220,267,219 $60,565,000 $216,904,212  $1,074,684,140

(1) Totals may not add due to rounding.
(2) Includes fees for services of the rating agencies, financial advisors, escrow agent, escrow verification, Bond Counsel and
disclosure counsel, and other costs.

Plan of Refunding

Upon delivery of the Refunding Bonds, the State will enter into an Escrow Agreement with Zions Bank, as Escrow
Agent. The Escrow Agreement will provide for the refunding of the various purpose general obligation bonds (the
“Refunded Bonds”) shown in the table set forth below. The refunding is being undertaken to achieve debt service
savings. The Escrow Agreement creates an irrevocable trust fund to be held by the Escrow Agent and to be applied
solely to the payment of the applicable Refunded Bonds. The proceeds of the Refunding Bonds required to carry out
the plan of refunding will be deposited with the Escrow Agent and held in cash to pay the principal of and accrued
interest coming due on the redemption date of the Refunded Bonds.

The money described above will be held solely for the benefit of the Registered Owners of the Refunded Bonds.
The mathematical accuracy of the computations of the adequacy of the money to be held by the Escrow Agent to
pay principal of and interest on the Refunded Bonds as described above, will be verified by Grant Thornton LLP,

independent certified public accountants.

The following table lists the Refunded Bonds.



REFUNDED BONDS

Maturity Interest Par Call Price CUsIP
Bonds Dates Rates (%0) Amounts ($) Call Date (%) Numbers
Various Purpose GO Refunding Bonds, Series R-2006A, dated July 26, 2005
Serials 07/01/2016 5.000 $ 22,095,000* 11/09/2015 100 93974DAF5
07/01/2017 5.000 23,250,000* 11/09/2015 100 93974DAG3
07/01/2018 5.000 24,510,000* 11/09/2015 100 93974DAH1
07/01/2019 5.000 25,760,000 11/09/2015 100 93974BFHO
07/01/2020 5.000 27,125,000 11/09/2015 100 93974BFJ6
07/01/2021 5.000 28,510,000 11/09/2015 100 93974BFK3
07/01/2022 5.000 19,555,000 11/09/2015 100 93974BFL1
07/01/2023 5.000 20,545,000 11/09/2015 100 93974BFM9
07/01/2024 5.000 21,585,000 11/09/2015 100 93974BFN7
Total $212,935,000

*Previously partially refunded maturity. Consists of the remaining unrefunded balance.
SECURITY FOR THE BONDS
Pledge of Full Faith and Credit

The Bonds are general obligations of the State and, as provided in the Constitution and in each Bond Resolution, the
full faith, credit and taxing power of the State are pledged irrevocably to the payment of general obligation bonds,
including the Bonds. The Constitution requires the Legislature to provide by appropriation for the payment of the
principal of and interest on the State’s general obligation bonds as they become due and provides that in any event,
any court of record may compel such payment. See Appendix A—“GENERAL AND ECONOMIC
INFORMATION—GENERAL FUND” for a discussion of general State revenues that may be applied to pay
general obligation bonds.

There is no express provision in the Constitution or in State law on the priority of payment of debt service on State
debt as compared to the payment of other State obligations. The constitutional mandate regarding payment of State
debt, however, does require that the Legislature appropriate sufficient funds to pay State debt when due, and
provides expressly for judicial enforcement of the State’s payment obligation on that debt. No other provision of the
Constitution contains comparable language providing the courts with authority to compel payment of other State
obligations.

Pledge of Excise Tax on Motor Vehicle and Special Fuels

The principal of and interest on the Series 2016B Bonds are first payable from the proceeds of the State excise taxes
on motor vehicle and special fuels imposed by Chapters 82.36 and 82.38 RCW and required to be deposited in the
Motor Vehicle Fund. In the Series 2016B Bond Resolution, the Committee on behalf of the State pledges to the
payment of the Series 2016B Bonds and the interest thereon the proceeds of such excise taxes and provides that the
charge on such excise taxes for payment of Series 2016B Bonds shall be equal to the charge on such excise taxes for
the payment of the principal of and interest on any other general obligation bonds of the State to which motor
vehicle and special fuel taxes are pledged on an equal basis. In the legislation authorizing the issuance of the
Series 2016B Bonds, the Legislature has agreed to continue to impose those excise taxes on motor vehicle and
special fuels in amounts sufficient to pay, when due, the principal of and interest on all bonds issued under the
authority of such legislation, including the Series 2016B Bonds.

The Constitution provides that the excise taxes on motor vehicle and special fuels are to be used only for highway
purposes. The Legislature has established a statutory plan for the distribution and expenditure for highway purposes
of specified percentages of such excise taxes received in the Motor Vehicle Fund. The Legislature also has provided
that nothing in those provisions may be construed to violate the terms and conditions of any bond issues authorized



by statute and whose payment is by such statute pledged to be paid from such excise taxes. See Appendix A-
“GENERAL AND ECONOMIC INFORMATION—TRANSPORTATION-RELATED REVENUES AND
EXPENDITURES” for a description of the permitted uses and distributions of funds on deposit in the Motor Vehicle
Fund.

Payment of Bonds

The Committee is required, on or before June 30 of each year, to certify to the Treasurer the amount required to pay
principal of and interest on the Bonds in the next Fiscal Year. The Treasurer, subject to the applicable provisions of
the various State statutes authorizing the Bonds, is required to withdraw from any general State revenues received in
the State treasury (or from any available funds in the Motor Vehicle Fund, as applicable), and to deposit in the
appropriate bond fund on or before each interest or principal and interest payment date such amounts as are required
to pay debt service on the Bonds.

Additional Information

Under current law, the State is not authorized to file for bankruptcy. For additional information, see Appendix A—
“GENERAL AND ECONOMIC INFORMATION—INDEBTEDNESS AND OTHER OBLIGATIONS” and
Appendix B—“BONDS OUTSTANDING.”

FUTURE SALES OF OBLIGATIONS

The State currently anticipates that it will issue approximately $440 million various purpose general obligation
bonds and $240 million motor vehicle fuel tax general obligation bonds in the first few months of 2016. In addition,
when and if market conditions allow, additional refunding of outstanding bonds will be considered.

FINANCIAL STATEMENTS

Audited financial statements for the State for the Fiscal Year ended June 30, 2014, are included as Appendix D.
These statements have been audited by the Auditor, an independent elected official. As described under
“CONTINUING DISCLOSURE UNDERTAKING,” the State is obligated to provide its audited financial
statements to the Municipal Securities Rulemaking Board. In an effort to provide more timely reporting, the State
released its audited financial statements for Fiscal Years 2010 through 2014 within 150 days of the fiscal year-end.

ECONOMIC AND REVENUE FORECASTS

Revenue, budgetary and economic information concerning the State government and Washington as a whole is
contained in Appendix A—“GENERAL AND ECONOMIC INFORMATION.” Pursuant to State law, the Office of
Economic and Revenue Forecast Council (the “Forecast Council™) provides State economic and revenue results and
forecasts on a quarterly basis, generally in each March (February in even-numbered years), May or June,
September and November. The Forecast Council’s next economic and revenue forecast is scheduled to be released
in November 2015. As described in Appendix A, State law requires that State budgets and any necessary budgetary
actions of the Governor during a fiscal period be based upon the Forecast Council’s official economic and revenue
forecasts. The Forecast Council’s most recent forecast was released in September 2015, and that forecast is
summarized in Appendix A. The Forecast Council also provides monthly updates of certain other information,
including estimates of collections. In addition, the State prepares transportation forecasts, including forecasts of
motor vehicle fuel excise tax collections, and forecasts about the State’s entitlement caseloads.

LITIGATION

Based on an inquiry with the Attorney General’s Office, there is no litigation now pending against the State in any
way restraining or enjoining the sale, issuance or delivery of the Bonds, or in any manner challenging the validity of
the Bonds, the security for the Bonds or the proceedings or authority pursuant to which they are to be sold and
issued or the collection of revenues pledged for the payment of the Bonds.



The State and its agencies are parties to routine legal proceedings that normally occur as a consequence of regular
governmental operations. At any given point, there are lawsuits involving State agencies that could, depending on
the outcome of the litigation or the terms of a settlement agreement, impact the State’s budget and expenditures to
one degree or another. Some of these lawsuits are discussed in Appendix A and Appendix D. The State operates a
self-insurance liability program for third-party claims against the State for injuries and property damage and
purchases a limited amount of commercial insurance for these claims. The State maintains a risk management fund
and is permitted to reserve up to 50 percent of total outstanding and actuarially determined liabilities. See Notes 7.E,
10 and 13.B in Appendix D—“THE STATE’S 2014 AUDITED FINANCIAL STATEMENTS” and “RISK
MANAGEMENT” and “LITIGATION” in Appendix A—“GENERAL AND ECONOMIC INFORMATION.”

BALLOT MEASURES

Under the Constitution, the voters of the State have the ability to initiate legislation by initiative, and by referendum
to modify, approve or reject all or a part of recently enacted legislation. Initiatives are new legislation proposed to
the Legislature or for voter approval by petition of the voters. Referenda can be required on recently-enacted
legislation through a petition of the voters, or a referendum on new legislation may be required by the Legislature
itself. The Constitution may not be amended by initiative or referendum.

Any initiative or referendum approved by a majority of the voters may not be amended or repealed by the
Legislature within a period of two years following enactment, except by a vote of two-thirds of all the members
elected to each house of the Legislature. After two years, the relevant statute is subject to amendment or repeal by
the Legislature by a simple majority vote.

Initiatives. The Constitution requires an initiative petition to contain a number of signatures at least equal to
eight percent of all votes cast for Governor in the most recent gubernatorial election in the State. There are two types
of initiatives: (1) initiatives to the people and (2) initiatives to the Legislature. If certified to have sufficient
signatures, initiatives to the people are submitted for a vote of the people at the next State general election. If
certified to have sufficient signatures, initiatives to the Legislature are submitted to the Legislature at its next regular
session. The Legislature is required to adopt the initiative, reject the initiative or approve an alternative to the
initiative. The latter two options require that the initiative or the initiative and the Legislature’s alternative be placed
on the ballot.

The following initiatives have been certified for the November 3, 2015, election: (1) Initiative 1366 (“1-1366”)
would reduce the State sales tax rate from 6.5 percent to 5.5 percent effective April 15, 2016, unless the Legislature
refers to voters a constitutional amendment requiring two-thirds legislative approval or voter approval to raise taxes
and a majority legislative approval for fee increases; and (2) Initiative 1401 (“I-1401”) would make selling,
purchasing, trading or distributing certain animal species threatened with extinction, and products containing such
species, a gross misdemeanor or class-C felony, subject to certain exemptions.

The Office of Financial Management (“OFM”) prepares summaries of the projected fiscal impacts of initiatives and
referenda. The OFM website (www.ofm.wa.gov) contains projected fiscal impacts for the initiatives summarized in
the prior paragraph. The OFM summary for 1-1366 states that, if the Legislature does not refer to the ballot a
constitutional amendment, the initiative would decrease State revenues by an estimated $163.2 million in the 1.5
months of collections in Fiscal Year 2016 and by $1.43 billion in Fiscal Year 2017, the first full year of impacted
collections.

Referenda. The Constitution requires a petition for referendum to contain a number of signatures at least equal to
four percent of all votes cast for Governor in the most recent gubernatorial election in the State. There are two types
of referenda: (1) referendum measures and (2) referendum bills. Referendum measures are laws recently passed by
the Legislature that are placed on the ballot because of petitions signed by voters. Referendum bills are proposed
laws referred to the voters by the Legislature.



LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds by the State are subject to the approving
legal opinion of Foster Pepper PLLC, Bond Counsel to the State. The proposed forms of the opinions of such firm
with respect to each Series of the Bonds are attached hereto as Appendix C. The opinions of Bond Counsel are given
based on factual representations made to Bond Counsel and under existing law, as of the date of initial delivery of
the Bonds, and Bond Counsel assumes no obligation to revise or supplement its opinions to reflect any facts or
circumstances that may thereafter come to its attention, or any changes in law that may thereafter occur. The
opinions of Bond Counsel are an expression of its professional judgment on the matters expressly addressed in its
opinions and do not constitute a guarantee of result. Bond Counsel will be compensated only upon the issuance and
sale of the Bonds. Bond Counsel periodically serves as underwriter’s counsel to the Underwriters on non-State
issues.

Certain legal matters will be passed upon for the Underwriters of the Series 2016A-2 Bonds by their counsel, K&L
Gates LLP, Seattle, Washington. Any opinion of Underwriters’ counsel will be rendered solely to the Underwriters
of the Series 2016A-2 Bonds, will be limited in scope, and cannot be relied upon by investors. From time to time
K&L Gates LLP represents one or more State entities in manners unrelated to the Bonds.

TAX MATTERS
The Tax-Exempt Bonds

Exclusion From Gross Income. In the opinion of Bond Counsel, under existing federal law and assuming
compliance with applicable requirements of the Code that must be satisfied subsequent to the issue date of the Tax-
Exempt Bonds, interest on the Tax-Exempt Bonds is excluded from gross income for federal income tax purposes.

Continuing Requirements. The State is required to comply with certain requirements of the Code after the date of
issuance of the Tax-Exempt Bonds in order to maintain the exclusion of the interest on the Tax-Exempt Bonds from
gross income for federal income tax purposes, including, without limitation, requirements concerning the qualified
use of Tax-Exempt Bond proceeds and the facilities financed or refinanced with Tax-Exempt Bond proceeds,
limitations on investing gross proceeds of the Tax-Exempt Bonds in higher yielding investments in certain
circumstances, and the requirement to comply with the arbitrage rebate requirement to the extent applicable to the
Tax-Exempt Bonds. The State has covenanted in the Bond Resolutions for the Tax-Exempt Bonds to comply with
those requirements, but if the State fails to comply with those requirements, interest on the Tax-Exempt Bonds could
become taxable retroactive to the date of issuance of the Tax-Exempt Bonds. Bond Counsel has not undertaken and
does not undertake to monitor the State’s compliance with such requirements.

Corporate Alternative Minimum Tax. While interest on the Tax-Exempt Bonds is not an item of tax preference for
purposes of the alternative minimum tax applicable to corporations, under Section 55 of the Code, tax-exempt
interest, including interest on the Tax-Exempt Bonds, received by corporations is taken into account in the
computation of adjusted current earnings for purposes of the alternative minimum tax applicable to corporations (as
defined for federal income tax purposes). Under the Code, alternative minimum taxable income of a corporation will
be increased by 75 percent of the excess of the corporation’s adjusted current earnings (including any tax-exempt
interest) over the corporation’s alternative minimum taxable income determined without regard to such increase. A
corporation’s alternative minimum taxable income, so computed, that is in excess of an exemption of $40,000,
which exemption will be reduced (but not below zero) by 25 percent of the amount by which the corporation’s
alternative minimum taxable income exceeds $150,000, is then subject to a 20 percent minimum tax.

A small business corporation is exempt from the corporate alternative minimum tax for any taxable year beginning
after December 31, 1997, if its average annual gross receipts during the three-taxable-year period beginning after
December 31, 1993, did not exceed $5,000,000, and its average annual gross receipts during each successive three-
taxable-year period thereafter ending before the relevant taxable year did not exceed $7,500,000.

Tax on Certain Passive Investment Income of S Corporations. Under Section 1375 of the Code, certain excess net
passive investment income, including interest on the Tax-Exempt Bonds, received by an S corporation (a
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corporation treated as a partnership for most federal tax purposes) that has Subchapter C earnings and profits at the
close of the taxable year may be subject to federal income taxation at the highest rate applicable to corporations if
more than 25 percent of the gross receipts of such S corporation is passive investment income.

Foreign Branch Profits Tax. Interest on the Tax-Exempt Bonds may be subject to the foreign branch profits tax
imposed by Section 884 of the Code when the Tax-Exempt Bonds are owned by, and effectively connected with a
trade or business of, a United States branch of a foreign corporation.

Possible Consequences of Tax Compliance Audit. The Internal Revenue Service (the “IRS”) has established a
general audit program to determine whether issuers of tax-exempt obligations, such as the Tax-Exempt Bonds, are in
compliance with requirements of the Code that must be satisfied in order for interest on those obligations to be, and
continue to be, excluded from gross income for federal income tax purposes. Bond Counsel cannot predict whether
the IRS would commence an audit of the Tax-Exempt Bonds. Depending on all the facts and circumstances and the
type of audit involved, it is possible that commencement of an audit of the Tax-Exempt Bonds could adversely
affect the market value and liquidity of the Tax-Exempt Bonds until the audit is concluded, regardless of its ultimate
outcome.

Tax-Exempt Bonds Not “Qualified Tax-Exempt Obligations” for Financial Institutions. Section 265 of the Code
provides that 100 percent of any interest expense incurred by banks and other financial institutions for interest
allocable to tax-exempt obligations acquired after August 7, 1986, will be disallowed as a tax deduction. However, if
the tax-exempt obligations are obligations other than private activity bonds, are issued by a governmental unit that,
together with all entities subordinate to it, does not reasonably anticipate issuing more than $10,000,000 of tax-
exempt obligations (other than private activity bonds and other obligations not required to be included in such
calculation) in the current calendar year, and are designated by the governmental unit as “qualified tax-exempt
obligations,” only 20 percent of any interest expense deduction allocable to those obligations will be disallowed.

The State is a governmental unit that, together with all subordinate entities, has issued more than $10,000,000 of
tax-exempt obligations during the current calendar year and has not designated the Tax-Exempt Bonds as “qualified
tax-exempt obligations” for purposes of the 80 percent financial institution interest expense deduction. Therefore, no
interest expense of a financial institution allocable to the Tax-Exempt Bonds is deductible for federal income tax
purposes.

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. Under Section 832 of the
Code, interest on the Tax-Exempt Bonds received by property and casualty insurance companies will reduce tax
deductions for loss reserves otherwise available to such companies by an amount equal to 15 percent of tax-exempt
interest received during the taxable year.

Effect on Certain Social Security and Retirement Benefits. Section 86 of the Code requires recipients of certain
Social Security and certain Railroad Retirement benefits to take receipts or accruals of interest on the Tax-Exempt
Bonds into account in determining gross income.

Other Possible Federal Tax Consequences. Receipt of interest on the Tax-Exempt Bonds may have other federal
tax consequences as to which prospective purchasers of the Tax-Exempt Bonds may wish to consult their own tax
advisors.

Potential Future Federal Tax Law Changes. From time to time, there are legislative proposals in Congress which,
if enacted, could require changes in the description of federal tax matters relating to the Tax-Exempt Bonds set forth
above or adversely affect the market value of the Tax-Exempt Bonds. It cannot be predicted whether future
legislation may be proposed or enacted that would affect the federal tax treatment of interest received on the Tax-
Exempt Bonds. Prospective purchasers of the Tax-Exempt Bonds should consult with their own tax advisors
regarding any proposed or pending legislation that would change the federal tax treatment of interest on the Tax-
Exempt Bonds.

Original Issue Discount. The Series 2016A-2 Bonds maturing in 2030, 2035 and 2040 have been sold at prices
reflecting original issue discount (“Discount Bonds”). Under existing law, the original issue discount in the selling
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price of each Discount Bond, to the extent properly allocable to each owner of such Discount Bond, is excluded
from gross income for federal income tax purposes with respect to such owner. The original issue discount is the
excess of the stated redemption price at maturity of such Discount Bond over the initial offering price to the public,
excluding underwriters and other intermediaries, at which price a substantial amount of the Discount Bonds of such
maturity were sold.

Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a compound basis. The
amount of original issue discount that accrues to an owner of a Discount Bond during any accrual period generally
equals (i) the issue price of such Discount Bond plus the amount of original issue discount accrued in all prior
accrual periods, multiplied by (ii) the yield to maturity of such Discount Bond (determined on the basis of
compounding at the close of each accrual period and properly adjusted for the length of the accrual period), less
(iii) any interest payable on such Discount Bond during such accrual period. The amount of original issue discount
so accrued in a particular accrual period will be considered to be received ratably on each day of the accrual period,
will be excluded from gross income for federal income tax purposes, and will increase the owner's tax basis in such
Discount Bond. Any gain realized by an owner from a sale, exchange, payment or redemption of a Discount Bond
will be treated as gain from the sale or exchange of such Discount Bond.

The portion of original issue discount that accrues in each year to an owner of a Discount Bond may result in certain
collateral federal income tax consequences. The accrual of such portion of the original issue discount will be
included in the calculation of alternative minimum tax liability as described above, and may result in an alternative
minimum tax liability even though the owner of such Discount Bond will not receive a corresponding cash payment
until a later year.

Owners who purchase Discount Bonds in the initial public offering but at a price different from the first offering
price at which a substantial amount of those Discount Bonds were sold to the public, or who do not purchase
Discount Bonds in the initial public offering, should consult their own tax advisors with respect to the tax
consequences of the ownership of such Discount Bonds. Owners of Discount Bonds who sell or otherwise dispose
of such Discount Bonds prior to maturity should consult their own tax advisors with respect to the amount of
original issue discount accrued over the period such Discount Bonds have been held and the amount of taxable gain
or loss to be recognized upon that sale or other disposition of Discount Bonds. Owners of Discount Bonds also
should consult their own tax advisors with respect to state and local tax consequences of owning such Discount
Bonds.

Original Issue Premium. The Series 2016A-2 Bonds maturing in the years 2016 through 2025, inclusive, and all of
the Series 2016A-1 Bonds, Series 2016B Bonds and Series R-2016A Bonds have been sold at prices reflecting
original issue premium (“Premium Bonds”). An amount equal to the excess of the purchase price of a Premium
Bond over its stated redemption price at maturity constitutes premium on such Premium Bond. A purchaser of a
Premium Bond must amortize any premium over such Premium Bond’s term using constant yield principles, based
on the purchaser’s yield to maturity. The amount of amortizable premium allocable to an interest accrual period for a
Premium Bond will offset a like amount of qualified stated interest on such Premium Bond allocable to that accrual
period, and may affect the calculation of alternative minimum tax liability described above. As premium is
amortized, the purchaser’s basis in such Premium Bond is reduced by a corresponding amount, resulting in an
increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or
disposition of such Premium Bond prior to its maturity. Even though the purchaser's basis is reduced, no federal
income tax deduction is allowed. Purchasers of Premium Bonds, whether at the time of initial issuance or
subsequent thereto, should consult with their own tax advisors with respect to the determination and treatment of
premium for federal income tax purposes and with respect to state and local tax consequences of owning such
Premium Bonds.

The Taxable Bonds

THIS ADVICE WAS WRITTEN TO SUPPORT THE PROMOTION OR MARKETING OF THE TAXABLE
BONDS. THIS ADVICE IS NOT INTENDED OR WRITTEN TO BE USED, AND MAY NOT BE USED, BY
ANY PERSON OR ANY ENTITY FOR THE PURPOSE OF AVOIDING ANY PENALTIES THAT MAY BE
IMPOSED ON ANY PERSON OR ENTITY UNDER THE CODE. PROSPECTIVE PURCHASERS OF THE
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TAXABLE BONDS SHOULD SEEK ADVICE BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM
AN INDEPENDENT TAX ADVISOR.

The following discussion generally describes certain aspects of the principal U.S. federal tax treatment of U.S.
persons that are beneficial owners (“Owners”) of the Taxable Bonds who have purchased the Taxable Bonds in the
initial offering and who hold the Taxable Bonds as capital assets within the meaning of Section 1221 of the Code.
For purposes of this discussion, a “U.S. person” means an individual who, for U.S. federal income tax purposes, is
(1) a citizen or resident of the United States, (2) a corporation, partnership or other entity created or organized in or
under the laws of the United States or any political subdivision thereof, (3) an estate, the income of which is subject
to U.S. federal income taxation regardless of its source of income, or (4) a trust, if either (a) a United States court is
able to exercise primary supervision over the administration of the trust and one or more United States persons have
the authority to control all substantial decisions of the trust, or (b) the trust has a valid election in effect to be treated
as a United States person under the applicable Treasury Regulations.

This summary is based on the Code, published revenue rulings, administrative and judicial decisions, and existing
and proposed Treasury regulations (all as of the date hereof and all of which are subject to change, possibly with
retroactive effect). This summary does not discuss all of the tax consequences that may be relevant to an Owner in
light of its particular circumstances, such as an Owner who may purchase the Taxable Bonds in the secondary
market, or to Owners subject to special rules, such as certain financial institutions, insurance companies, tax-exempt
organizations, non-U.S. persons, taxpayers who may be subject to the alternative minimum tax or personal holding
company provisions of the Code, or dealers in securities. ACCORDINGLY, BEFORE DECIDING WHETHER TO
PURCHASE ANY OF THE TAXABLE BONDS, PROSPECTIVE PURCHASERS SHOULD CONSULT THEIR
OWN TAX ADVISORS REGARDING THE UNITED STATES FEDERAL INCOME TAX CONSEQUENCES,
AS WELL AS TAX CONSEQUENCES UNDER THE LAWS OF ANY STATE, LOCAL OR FOREIGN TAXING
JURISDICTION OR UNDER ANY APPLICABLE TAX TREATY, OF PURCHASING, HOLDING, OWING
AND DISPOSING OF THE TAXABLE BONDS.

In General. Interest on the Taxable Bonds is not excluded from gross income for federal income tax purposes under
Section 103(a) of the Code.

Payment of Interest. Interest paid on the Taxable Bonds will generally be taxable to Owners as ordinary interest
income at the time it accrues or is received, in accordance with the Owner’s method of accounting for U.S. federal
income tax purposes. Owners who are cash-method taxpayers will be required to include interest in income upon
receipt of such interest payment; Owners who are accrual-method taxpayers will be required to include interest as it
accrues, without regard to when interest payments are actually received.

Disposition or Retirement. Upon the sale, exchange or other disposition of a Taxable Bond, or upon the retirement
of a Taxable Bond (including by redemption), an Owner will recognize a capital gain or loss equal to the difference,
if any, between the amount realized upon the disposition or retirement (excluding any amounts attributable to
accrued but unpaid interest, which will be taxable as such) and the Owner’s adjusted tax basis in the Taxable Bond.
Any such gain or loss will be United States source gain or loss for foreign tax credit purposes.

Defeasance. If the State defeases any of the Taxable Bonds, such Taxable Bonds may be deemed to be retired and
“reissued” for federal income tax purposes as a result of the defeasance. In such event, the Owner of a Taxable Bond
would recognize a gain or loss on the Taxable Bond at the time of defeasance.

Backup Withholding. An Owner may, under certain circumstances, be subject to “backup withholding” (currently
the rate of this withholding tax is 28 percent, but may change in the future) with respect to interest or original issue
discount on the Taxable Bond. This withholding generally applies if the Owner of a Taxable Bond (1) fails to
furnish the Bond Registrar or other payor with its taxpayer identification number, (2) furnishes the Bond Registrar
or other payor with an incorrect taxpayer identification number, (3) fails to properly report interest, dividends or
other “reportable payments” as defined in the Code, or (4) under certain circumstances, fails to provide the Bond
Registrar or other payor with a certified statement, signed under penalty of perjury, that the taxpayer identification
number provided is its correct number and that the Owner is not subject to backup withholding. Any amount
withheld may be creditable against the Owner’s U.S. federal income tax liability and be refundable to the extent it
exceeds the Owner’s U.S. federal income tax liability.
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The amount of “reportable payments” for each calendar year and the amount of tax withheld, if any, with respect to
payments on the Taxable Bonds will be reported to the Owners and to the Internal Revenue Service.

CONTINUING DISCLOSURE UNDERTAKING

In accordance with paragraph (b)(5) of Securities and Exchange Commission (the “SEC”) Rule 15c2-12
promulgated under the Securities Exchange Act of 1934, as amended (the “Rule”), the State has entered into a
written undertaking to provide continuing disclosure for the benefit of the holders and beneficial owners of the
Bonds (the “Undertaking™).

Annual Disclosure Report. The State covenants and agrees that not later than seven months after the end of each
Fiscal Year (the “Submission Date”), beginning for the Fiscal Year ended June 30, 2015, the State will provide or
cause to be provided, either directly or through a designated agent, to the Municipal Securities Rulemaking Board
(the “MSRB”), in an electronic format as prescribed by the MSRB, accompanied by identifying information as
prescribed by the MSRB, an annual report (the “Annual Disclosure Report”), which will consist of the following:

Q) audited financial statements of the State prepared in accordance with generally accepted accounting
principles as promulgated by the Governmental Accounting Standards Board (except as noted in the
financial statements), as such principles may be changed from time to time, except that if the audited
financial statements are not available by the Submission Date, the Annual Disclosure Report will contain
unaudited financial statements in a format similar to the audited financial statements most recently prepared
for the State, and the State’s audited financial statements will be filed in the same manner as the Annual
Disclosure Report when and if they become available;

2 historical financial and operating data for the State of the type set forth in Appendix A; and

3) a narrative explanation of any reasons for any amendments to the Undertaking made during the previous
fiscal year and the effect of such amendments on the Annual Disclosure Report being provided.

The State regularly updates Appendix A, which may involve adding additional financial and operating data,
displaying data in a different format, or eliminating data that are no longer material.

Any or all of the items listed above may be included by specific reference to other documents available to the public
on the Internet website of the MSRB or filed with the SEC. The State will clearly identify each document so
included by reference. The MSRB makes continuing disclosure information submitted to it publicly available on the
Internet on its Electronic Municipal Market Access system website.

The Annual Disclosure Report may be submitted as a single document or as separate documents comprising a
package and may include by reference other information as provided herein; provided, that any audited financial
statements may be submitted separately from the balance of the Annual Disclosure Report and later than the
Submission Date if such statements are not available by the Submission Date.

If the State’s fiscal year changes, the State may adjust the Submission Date by giving notice of such change in the
same manner as notice is to be given of the occurrence of a Listed Event defined below.

The State agrees to provide or cause to be provided to the MSRB, in a timely manner, notice of its failure to provide
the Annual Disclosure Report on or prior to the Submission Date.

Listed Events. The State agrees to provide or cause to be provided, in a timely manner, not in excess of 10 business
days after the occurrence of the event, to the MSRB notice of the occurrence of any of the following events with
respect to the Bonds (the “Listed Events”): (1) principal and interest payment delinquencies; (2) nonpayment-related
defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled
draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or
their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notice of Proposed Issue (IRS form 5701 — TEB) or other material notices or
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determinations with respect to the tax status of the Tax-Exempt Bonds; (7) modifications to rights of owners of the
Bonds, if material; (8) Bond calls (other than scheduled sinking fund redemptions for which notice is given pursuant
to Exchange Act Release 34-23856), if material, and tender offers; (9) defeasances; (10) release, substitution or sale
of property securing the repayment of any Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency,
receivership or similar event of the State, as such “Bankruptcy Events” are defined in the Rule; (13) the
consummation of a merger, consolidation, or acquisition involving the State or the sale of all or substantially all of
the assets of the State, other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and (14) appointment of a successor or additional trustee or the change of name of
a trustee, if material.

Termination or Modification of Undertaking. The State’s obligations under the Undertaking will terminate upon
the legal defeasance, prior prepayment or payment in full of all of the Bonds. The Undertaking, or any provision
thereof, shall be null and void if the State:

1) obtains an opinion of nationally recognized bond counsel to the effect that those portions of the Rule which
require the Undertaking, or any such provision, have been repealed retroactively or otherwise do not apply
to the Bonds; and

2 notifies the MSRB, in a timely manner, of such opinion and