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dUTiEs Of ThE sTATE TREAsURER

urphy
easurer

Washingt
wide
ces and

te T s
r, a r

Lieutenant Governor and Secretary of State. The Treasurer’s office h

he State Treasurer keeps the books and manages taxpayers’ money 
from the time it is collected in taxes until it is spent on programs 

funded by the Legislature. As the state’s chief fiscal officer, the treasurer 
provides banking, investment, and cash accounting services for state 
government.

• Administers and manages the state’s long-term debt; 

deposits monies remitted to the state; 

 of funds to state and local governments, 
mants, and employees; 

alances to earn interest; 

for all issued, redeemed, and 
d, 

ices to local governments, including the ad-
tment Pool. 

s, and Commissions 

vestment Board. The board 
in state pension and other 

trust funds. 

ee. The committee, which 
Governor as members, ad-
onsible for state bond sales. 

ion Commission, which is 
 bank and thrift institutions. 

• Secretary of the Housing Finance Commission. The commission issues 
r low-to-moderate-income 

 One of five members of the Washington Committee on Advanced  
Tuition Payment, which operates the Guaranteed Education Tuition 
(GET) program. T

michael J. m
 Washington state Tr

ichael J. Murphy was elected in 1996 to become 
twenty-first State Treasurer. The State Treasurer has 

responsibilities for management of the state’s financial resour
constitutional officer in the executive branch. As Sta
Mr. Murphy is third in line of succession to the Governo

on’s 
• Chairman of the State Finance Committ

includes the Governor and Lieutenant 
-ranging 

 is a 
ministers all state debt programs and is resp

• Chairman of the Public Deposit Protectrea urer, 
fte  the 

as a 
responsible for protecting public deposits in

staff of 70 and a 2007-09 budget of $15.5 million.

Primary duty: Protecting the state’s financial Resources

in addition, the state Treasurer: 

• Receives and 

• Manages the disbursement
vendors, beneficiaries, clai

• Invests and reinvests temporary surplus cash b

• Directs and maintains accounting records
canceled warrants bearing his signature; an

• Provides financial serv
ministration of the Local Government Inves

boards, Committee

By law, the State Treasurer is: 

• One of 10 voting members of the State In
manages $80.1 billion (as of June 30, 2008) 

bonds and tax credits to provide financing fo
housing. 

•

M
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staff Telephone List - Area Code (360)

sTAff TELEPhONE LisT
sTAff TELEPhONE LisT 

staff Telephone List − Area Code (360) 
Operations division 

Cash/Warrant management, PdPC 
Accounting/fiscal, information systems,  

shad@tre.wa.gov 

Deputy Treasurer, shad Pruitt ........................ 902-8904 
Administrative Assistant, mary Pheasant ...... 902-8901 
Seizure and Forfeiture, mary Pheasant  ......... 902-8901 
* FAX 586-6890 

Administration 
watreas@tre.wa.gov 

State Treasurer, michael J. murphy .............. 902-9001
Assistant Treasurer, Allan martin .................. 902-9002
Executive Assistant, Joyce Norris .................. 902-9009
Communications/Security, Karl Roeber ........ 902-9033
Budget and Fiscal Director, dan mason ......... 902-9090
Human Resource Manager, Patty mcguire ... 902-9004
Administrative Assistant, shelly sweeney ...... 902-9005
Communications Consultant 2,
Tammy Risner ............................................... 902-9008
Receptionist, stacy Pierson ............................ 902-9000
   FAX 902-9044 

Accounting and fiscal services 
darrel@tre.wa.gov 

Director, darrel Jensen .................................. 902-8903 
Agency Accounting,  
   Amy Perry ................................................... 902-8958 
   Alberta Quinlan .......................................... 902-8952 
Distribution Accounting, 
   shirley Jokela .............................................. 902-8961 
   James Porter ............................................... 902-8960 
Fund Accounting, 
   Linda Lund ................................................. 902-8956 
   maria deshaye ............................................ 902-8957 
Investment Accounting, 
   Cindy shave ................................................ 902-8953 
   megan dietz ................................................ 902-8959 
   FAX 586-6890 

Cash/Warrant management 
jackie@tre.wa.gov 

Director, Jackie biss ....................................... 902-8914 
Outreach Coordinator, Ryan Pitroff ............... 902-8917 
ACH Program Coordinator, Lesa Williams .... 902-8911 
Courier, Charles sutmiller ............................. 902-8907 
Cash Flow Manager, shawn myers ................ 902-8906 
Fiscal Analysts, 
   Cindy doughty ............................................ 902-8908 
   deanna moore ............................................. 902-8910 
   Treena Piepgras .......................................... 902-8907 
   michael Zehner ........................................... 902-8909 
Warrant Manager, mary Ann Johnson * ....... 902-8985 
Forgery Collections, Toni doyle * .................. 902-8986 
Warrant Inquiry, Jim gallagher * .................. 902-8987 
Warrant Control, 
   donelle Lotton* ........................................... 902-8988 
   Ed LeRiche * ............................................... 902-8989 
   FAX 902-8945 
* FAX 664-2292 

investments 
doug@tre.wa.gov 

Deputy Treasurer, doug Extine ...................... 902-9012 
CD Administrator, Kari sample ..................... 902-9015 
Investment Officer, Jill gravatt ...................... 902-9011 
Investment Officer, ferdinand Pascual .......... 902-9010 
Portfolio Administrator, Joshua freese .......... 902-9014 
LGIP Administrator, Robbi stedman ............. 902-9013 
LGIP Toll Free Number ........................ 1-800-331-3284 
   FAX 902-9044  

information systems 
marla@tre.wa.gov 

Director, marla Kentfield .............................. 902-8902 
Applications Services Manager, Jeff sharp ... 902-8920 
Administrative Assistant, Kristi Wolgamot ... 902-8935 
Analyst/Programmers, 
   Joe Connolly................................................ 902-8939 
   brad grothaus ............................................ 902-8931 
   vicki harrod ............................................... 902-8936 
   vallery Kanar ............................................. 902-8928 
   Wilson defiesta ........................................... 902-8930 
   vacant  ........................................................ 902-8933 
Technical Services Manager, Patrick bohlig . 902-8924 
LAN Administrator, Paul felix ...................... 902-8926 
Exchange Administrator/Network Support, 
Jeff sellick ...................................................... 902-8927 
PC Support, bill buck  .................................... 902-8982 
Security Analyst, bob gray ............................ 902-8922 
Software Technician, Judy Kelly .................... 902-8923 
Data Base Administrator, Jerry berlin ........... 902-8925 
   FAX 586-6890 

debt management 
rick@tre.wa.gov 

Deputy Treasurer, Richard A. Patrick ........... 902-9007 
Administrative Assistant, shelly sweeney ...... 902-9005 
Director, Bond Program, svein braseth .......... 902-9025 
Debt Administration Officer, sue melvin ....... 902-9027 
Finance Officer, sue Penley ............................ 902-9028 
Senior Debt Accountant, Nancy Notter .......... 902-9026 
Lease/Purchase Specialist, 
   Noah Crocker .............................................. 902-9020 
Lease/Purchase Specialist, 
   Pam Johnson ............................................... 902-9021 
Lease/Purchase Specialist, 
   Wendy Kancianich ...................................... 902-9022 
   FAX 902-9045 

Public deposit Protection 
Commission (PdPC) 

nancy@tre.wa.gov 

Administrator, Nancy Adams ......................... 902-9077 
   FAX 704-5177 

4
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sTAff PhOTO

Front row (l-r): Deputy Treasurer Doug Extine, Assistant Treasurer Allan J. Martin, State Treasurer Michael J. Murphy, Deputy Treasurer Shad Pruitt, Deputy Treasurer Rick Patrick 
Second row (l-r): Nancy Notter, Alberta Quinlan, Stacy Pierson, Sue Martin 

Third row (l-r): Ferdie Pascual, Pam Johnson, Nancy Adams, Shawn Myers, Shirley Jokela, Joyce Norris, Shelly Sweeney, Patty McGuire, Kathleen White, Tammy Risner 
Fourth row (l-r): Cindy Shave, Judy Kelly, Amy Perry, Mary Pheasant, Sue Penley, Maria DeShaye, Linda Lund, Deanna Moore, Mary Ann Johnson, James Porter 

Fifth row (l-r): Lisa Williams, Jackie Biss, Kari Sample, Cindy Doughty, Megan Dietz, Vicki Harrod, Sue Melvin, Wilson Defiesta, Dan Mason 
Sixth row (l-r): Donelle, Lotton, Marla Kentfield, Michael Zehner, Noah Crocker, Toni Doyle, Robbi Stedman, Wendy Kancianich, Vallery Kanar 

Back row (l-r): Joe Connolly, Patrick Bohlig, Paul Felix, Jeff Sellick, Svein Braseth, Jeff Sharp, Karl Roeber, Darrel Jensen, Joshua Freese 

Not Shown: Bill Buck, Jill Gravatt, Bob Gray, Brad Grothaus, Ed LeRiche, 
Treena Piepgras, Ryan Pitroff, Charlie Sutmiller, Kristi Wolgamot 
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yEAR AT A gLANCE

year at a glance 

investments 
 Treasury/Trust Portfolio 
 Total Investment Purchases  ............................................................ $ 134,799,415,985 
 Average Investment Balance 1 .......................................................... $ 5,279,392,122 
 Actual Investment Balance, June 30, 2008 1, 2 .................................. $ 5,751,754,293 
 Portfolio Yield ..................................................................................  4.85% 
 Average Weighted Maturity .............................................................  661 days 

 Treasury Funds 
 General Fund Earnings ..................................................................... $ 90,977,209 
 Other Funds’ Earnings ...................................................................... $ 123,431,444 

 Trust Funds 
 General Fund Earnings ..................................................................... $ 21,086,832 
 Other Funds’ Earnings ...................................................................... $ 20,043,095 

 Local Government Investment Pool Portfolio 
 Total Investment Purchases ............................................................ $168,887,089,769 
 Total Sales  ...................................................................................... $    4,980,446,284 
 Total Maturities  .............................................................................. $163,356,283,446 
 Average Investment Balance 1 .......................................................... $ 6,744,293,527 
 Actual Investment Balance, June 30, 2008 1, 2 .................................. $ 6,867,700,705 
 Total Net Income .............................................................................. $ 273,642,353 
 Administrative Expenses .................................................................. $ 567,017 
 Portfolio Yield (360-Day Basis) .......................................................  4.00% 
 Average Weighted Maturity .............................................................  39 days 
 Local Government Deposits ............................................................. $ 15,913,825,002 
 Local Government Withdrawals ....................................................... $ 15,413,583,720 

debt management 
Bond Debt Outstanding, June 30, 2008 ............................................. $ 13,007,374,085 
New Debt Authorizations Approved by 2008 Legislature ................ $ 150,000,000 
Authorized Unissued Debt, June 30, 2008 ........................................ $ 10,182,776,395 
Bonds Sold during FY 2008 .............................................................. $ 1,891,150,000 
Bond Debt Service Paid (principal & interest) during FY 2008 ........ $ 1,104,194,376 
Lease/Purchase Balances Outstanding, June 30, 2008 
   State Equipment Balances Outstanding ........................................... $ 126,139,237 
   LOCAL Equipment Balances Outstanding ..................................... $ 40,224,882 
   State Real Property Balances Outstanding ..................................... $ 483,659,958 
   LOCAL Real Property Balances Outstanding ................................ $ 37,451,023 
   Unamortized Costs ......................................................................... $ 1,556,393 
   7/1/08 Fiscal Agent Payment collected 6/1/08 ............................... $ 38,035,825 
School Bond Guarantee Program,  
   Balance as of June 30, 2008 ............................................................ $ 7,285,232,532 

Accounting 
General Fund Book Balance, June 30, 2008 ..................................... $ 755,358,254 
Total Treasury Funds’ Book Balance, June 30, 2008 ........................ $ 4,571,204,336 
Total Receipts of Treasury Funds ..................................................... $ 46,280,685,803 
Total Disbursements of Treasury Funds ........................................... $ 46,478,337,142 
Total Trust Funds’ Book Balance, June 30, 2008 ............................. $ 903,179,313 
Total Receipts of Trust Funds ........................................................... $ 4,019,383,126 
Total Disbursements of Trust Funds ................................................. $ 3,893,479,475 

Public deposit Protection Commission 
Approved Public Depositaries, June 30, 2008 ...................................  101 
Public Funds on Deposit, June 30, 2008 ........................................... $ 7,931,786,022 
Washington Proportional Net Worth, June 30, 2008 ........................ $ 18,534,185,029 
Washington Proportional Assets, June 30, 2008 .............................. $173,286,334,224 
Net Worth to Assets Ratio ................................................................  10.70% 

1 Balance excludes securities lending investments and includes certificates of deposit. 
2 Balance includes securities purchased but not settled. 
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gENERAL fUNd

general fund fiscal year Comparisons
(In Millions)

2004 2005 2006 2007 2008 
beginning book balance ............................... $ 415.695 $ 410.001 $ 999.903 $ 643.590 $ 993.370
Cash Revenue .......................................................... $ 15,547.165 $ 17,783.315 $ 17,243.736 $ 19,530.588 $ 18,781.627 

 Other Cash Receipts ................................................  2,138.347  1,576.452  2,503.079  1,440.730  2,690.101
 Total Receipts ..........................................................$ 17,685.512 $ 19,359.767 $ 19,746.815 $ 20,971.318 $ 21,471.728
 Total Cash Disbursements .......................................$ 17,691.206 $ 18,769.865 $ 20,103.128 $ 20,621.538 $ 21,709.740

Ending book balance ...................................... $ 410.001 $ 999.903 $ 643.590 $ 993.370 $ 755.358
Cash Revenue 1

Bond Retirement & Interest ..................................... $ (0.228) $ 0.547 $ 0.177 $ 0.247 $ 0.221 
 Secretary of State .....................................................  20.760  24.692  25.693  27.411  28.312 

Department of Revenue: 
  Retail Sales Tax .....................................................  5,172.917  6,148.124  6,166.041  7,356.101  6,952.334
  Business & Occupation Tax ..................................  1,828.787  2,249.065  2,247.250  2,735.513  2,585.578 
  Compensating Tax .................................................  357.255  439.866  428.880  502.374  472.585 
  Cigarette Tax .........................................................  53.650  52.872  49.849  50.048  48.424 
  Public Utility Tax ..................................................  261.894  293.405  308.237  352.262  346.089 
  Various Other Revenue ..........................................  236.429  124.121  (52.846)  154.171  80.359 

 Insurance Commission.............................................  235.349  245.146  260.516  269.075  280.857 
 Liquor Control Board ..............................................  42.472  50.790  48.891  53.070  40.378 

Department of Licensing: 
  Excise Tax - Other .................................................  0.206  0.216  0.223  0.201  0.184 
  Various Other Revenue ..........................................  22.305  23.346  20.601  20.998  22.332 
Department of Social & Health Services .................  166.563  225.465  75.653  98.895  114.482 
Universities & Colleges ...........................................  (1.034)  (0.684)  (0.878)  (0.966)  (0.787) 

 Treasurer’s Transfers ...............................................  37.514  290.052  (14.405)  (143.185)  (64.298) 
Counties:
  Property Tax ..........................................................  1,521.856  1,587.849  1,633.821  1,685.942  1,739.903 
  Real Estate Excise Tax ..........................................  612.650  812.652  984.780  1,007.860  695.555 
  Various Other Revenue ..........................................  2.051  2.546  2.703  2.694  2.566 
Federal Grants-in-Aid (All Agencies) ......................  4,826.794  5,061.987  4,870.093  5,106.928  5,172.210 
Revenues Distributed to Local Governments ..........  (26.678)  (27.665)  (28.427)  (29.477)  (30.697) 

 Other Agencies’ Cash Revenue ...............................  175.653  178.923  216.884  280.426  295.040
Total Cash Revenue ....................................... $ 15,547.165 $ 17,783.315 $ 17,243.736 $ 19,530.588 $ 18,781.627

1 Source: Agency Financial Reporting System (AFRS).                                                                      Fiscal Year 2008 – Preliminary totals as of September 12, 2008.
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iNvEsTmENTs        gUidELiNEs fOR TREAsURy/TRUsT PORTfOLiO
 iNvEsTmENTs gUidELiNEs fOR TREAsURy/TRUsT PORTfOLiO

state Treasurer’s 
investment guidelines for the Treasury/Trust Portfolio 

nvestment of the Treasury/Trust Portfolio is guided by a policy 
approved by the State Treasurer and operates under the 

standard of a prudent investor.  According to this policy: 

1. Investments are limited to those authorized by statute.  They 
include: 

• U.S. Treasury and agency securities (more precisely, 
obligations of any government-sponsored corporation 
eligible for collateral purposes by the Federal Reserve 
Bank); 

• Repurchase agreements; and, 

• Certificates of deposit with qualified public depositaries.  

2. The Treasury/Trust Portfolio has been separated into two main 
portfolios, primarily to manage liquidity risk. 

• STIF Portfolio – the main objectives of this portfolio are 
to meet the daily cash requirements of the Treasury/Trust 

accounts and manage the temporary cash positions of the 
core portfolio. 

• Core Portfolio – this portfolio is comprised of cash that is 
not reasonably expected to be necessary to meet the short- 
or intermediate-term liquidity needs of the 
Treasury/Trust.  Accordingly this cash may be invested 
further out the yield curve where, over a market cycle, it 
is expected to provide a higher return than the STIF 
Portfolio. 

3. Investments subject to high price sensitivity or reduced 
marketability are limited to no more than 15 percent of the 
portfolio. 

4. All security transactions are done on a delivery versus 
payment basis. 

5. All securities are held in the custody of the State Treasurer or 
the Treasurer's third-party custodian. 

I

8
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iNvEsTmENTs          gUidELiNEs fOR LgiP PORTfOLiO
 iNvEsTmENTs gUidELiNEs fOR LgiP PORTfOLiO

state Treasurer’s 
investment guidelines for the Local government investment Pool (LgiP) Portfolio 

he LGIP is comparable to a Rule 2a-7 money market fund 
recognized by the Securities and Exchange Commission 

(17CFR.270.2a-7).  Rule 2a-7 funds are limited to high quality 
obligations with limited maximum and average maturities, the 
effect of which is to minimize both market and credit risk. 

Investment activity for the LGIP is guided by an investment policy 
approved by the State Treasurer and operates under the standard of 
a prudent investor.  According to this policy: 

1. Investments are limited to those authorized by statute.  They 
include: 

• U.S. Treasury and agency securities (more precisely, ob-
ligations of any government-sponsored corporation 
eligible for collateral purposes by the Federal Reserve 
Bank); 

• Repurchase agreements; and, 

• Certificates of deposit with qualified public depositaries.  

2. Investments are made with the following objectives in priority 
order: 

• Safety of principal; 

• Liquidity; and, 

• Maximum yield within the parameters set by the first two 
objectives. 

3. The maximum final expected maturity of securities purchased 
is 397 days, with the exception of floating or variable rate 
securities.  Floating or variable rates securities, which have 
reset dates shorter than 397 days and can be reasonably 
expected to reset at or near par on their reset dates, may have a 
final expected maturity of 762 days. 

4. The weighted average maturity of all securities owned does 
not exceed 90 days. 

5. Investments subject to high price sensitivity or reduced 
marketability are limited to no more than 10 percent of the 
portfolio. 

6. All security transactions are done on a delivery versus 
payment basis. 

7. All securities are held in the custody of the State Treasurer or 
the Treasurer’s third-party custodian. 

T

9
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iNvEsTmENTs      TimE CERTifiCATE Of dEPOsiT iNvEsTmENT PROgRAm

 10 

Time Certificate of deposit investment Program 

he Time Certificate of Deposit Investment Program has two primary 
objectives:  first, to provide a competitive return on funds placed in 

certificates of deposit with local financial institutions; and second, to ensure 
that locally generated tax dollars are invested throughout the state to help 
meet local demands for loans. 

In accordance with state law, the Time Deposit Investment Program is man-
aged as a separate and distinct investment program by the Treasurer.  A 
portion of the funds available for investment by the State Treasurer is set 
aside semiannually for this program. 

or Fiscal Year 2008: 

 The average daily invested balance in the Time Certificate of Deposit 
Investment Program was $229.7 million. 

 The average yield was 4.48%. 
 The total value on June 30, 2008 of outstanding certificates of deposit 

was $228.775 million. 
 Sixty-three public depositaries in the state had certificates of deposit 

under this program as of June 30, 2008. 
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iNvEsTmENTs           TREAsURy/TRUsT PORTfOLiO

Treasury/Trust investment Portfolio 
(Dollars in Millions) 

Average daily
invested balance

Average daily invested balance 
by Type

investment Type Average balance Percentage 
   Repurchase Agreements  $   748.4  14.2% 
   U.S. Agency Securities Coupons  3,058.8  57.9 
   U.S. Agency Securities Discounts  592.5  11.2 
   U.S. Treasury Securities  47.8   0.9 
   Certificates of Deposit   831.9  15.8
         $5,279.4  100.0%

.

$2,454.6

$2,540.8

$2,826.9

$3,351.9

$3,910.2

$4,626.3

2002

2003

2004

2005

2006

2007

$5,279.4

$2,000 $2,500 $3,000 $3,500 $4,000 $4,500 $5,000 $5,500 $6,000 

2008
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iNvEsTmENTs           TREAsURy/TRUsT PURChAsEs
 iNvEsTmENTs TREAsURy/TRUsT PURChAsEs

12

Treasury/Trust
investment Purchases by Type 

(Dollars in Millions)

balance June 30, 2007 Purchases balance June 30, 2008

security Type Amount Percent Amount Percent Transactions Amount Percent

 Repurchase Agreements ............................ $ 1,672.0  29.5% $ 122,444.0 90.8% 437 $ 730.0 12.7% 
 Treasury Securities ....................................  55.2    1.0  346.0 0.3   32  154.2 2.7 

Federal Agency Coupons ..........................   2,846.1  50.1  4,998.6 3.7 428  3,189.9 55.5 
Federal Agency Discount Notes ................  484.5  8.5  2,815.0 2.1 61  818.7 14.2 
Certificates of Deposit ...............................  616.3 10.9  4,195.8  3.1   214  859.0   14.9

 Total ......................................................... $ 5,674.1 100.0% $  134,799.4 100.0%  1,172 $ 5,751.8 100.0%

Weighted Average days to maturity for investments 
as of June 30, 2008 

security Type days to maturity 

 Repurchase Agreements ..........................  1 
 Treasury Securities ..................................  650 
 Federal Agency Coupons.........................  1,148 

Federal Agency Discount Notes ..............  61 
Certificates of Deposit .............................  23 
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iNvEsTmENTs           TREAsURy/TRUsT EARNiNgs
 iNvEsTmENTs TREAsURy/TRUsT EARNiNgs

13

Treasury/Trust investment Earnings 
(Dollars in Millions)

Trust funds
investment Earnings

Treasury funds
investment Earnings

Distribution of Treasury Funds Investment  
Earnings is governed by RCW 43.84.092

Distribution of Trust Funds Investment  
Earnings is governed by RCW 43.79A.040

Note:  Investment earnings of the General Fund include earnings of other funds that, pursuant to statute, are credited to the General Fund.

General Fund Total Funds

$21.9

$16.3

$26.1

$56.3

$87.2

$68.4

$47.6

$62.3

$122.3

$194.4

2003

2004

2005

2006

2007

2002 18.0$ 103.7$
2003 21.9$ 68.4$
2004 16.3$ 47.6$
2005 26.1$ 62.3$
2006 56.3$ 122.3$
2007 87.2$ 194.4$ $18.02002
2008 91.0$ 214.4$ $103.7

$91.0
$214.4

$0 $25 $50 $75 $100 $125 $150 $175 $200 $225 $250

2008

$10.1 

$5.9 

$4.1 

$5.6 

$13.1 

$18.7 

$21.1 
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$12.6 

$9.0 

$11.9 

$26.2 

$38.6 

$41.1 

$3 $6 $9 $12 $15 $18 $21 $24 $27 $30 $33 $36 $39 $42 $45 $48
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Local government investment Pool 

ashington’s Local Government Investment Pool (LGIP) 
was authorized by the 1986 Legislature at the request of the 

Treasurer’s office.  The LGIP and other local investment pools, 
currently operating in approximately half of the states, have been 
successful in providing cash managers in local governments and 
other political subdivisions an attractive investment option. 

The program encourages small and large entities to pool their re-
sources to earn a higher return on investments.  The State 
Treasurer oversees the management of the pool in consultation 
with the LGIP Advisory Committee. 

Cash managers previously limited either by relatively small 
amounts of available funds for investment or the complexities of 
today’s investment environment can take advantage of the volume 
and expertise of the State Treasurer’s investment program to 
maximize earnings.  The LGIP: 

• Provides flexibility for cash managers; 

• Allows local governments to earn competitive rates of return 
on liquid funds; 

• Maintains the safety of funds; 

• Utilizes the economies of scale inherent in the securities 
market; 

• Allows the option of direct deposit of revenue to individual 
pool accounts; and, 

• Allows participants to open a separate account for bond pro-
ceeds to facilitate the arbitrage calculation process. 

he rate of return earned by the funds is calculated on a daily 
basis and posted monthly to LGIP participants.  Each partici-

pant is charged 3.5 basis points to fund administration of the 
program. 

Administrative fees and overdraft charges in excess of LGIP’s 
$567,017 operating costs were rebated to participants based on 
their average daily invested balance.  The amount rebated to 
participants in Fiscal Year 2008 was $1,836,944, resulting in a net 
administrative charge to participants of 0.840 basis points (0.00840 
percent). 

W

T
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iNvEsTmENTs           LgiP iNvEsTmENT PORTfOLiO iNvEsTmENTs LgiP iNvEsTmENT PORTfOLiO
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Local government investment Pool Portfolio 
(Dollars in Millions)

Average Daily Invested Balance 
by Type 

Investment Type Average Balance Percentage   

  Repurchase Agreements $1,282.8 19.02% 
  U.S. Treasury Securities 28.0 0.42% 
  U.S. Agency Coupons 530.2 7.86% 
  U.S. Agency Discount Notes 3,088.2 45.79% 
  U.S. Agency Callables 15.7 0.23% 
  U.S. Agency Floating Rate Notes 821.6 12.18% 
  U.S. Agency Variable Rate Notes 60.5 0.90% 
  IB Bank Deposit 390.9 5.80% 
  Certificates of Deposit 526.3 7.80% 

$6,744.3 100.00% 

Note: Investment earnings of the Local Government Investment 
 Pool include securities lending income.

$4,882.7

$4,960.5

$4,524.3

$4,680.7

$5,665.9

$6,744.3

$2,700 $3,300 $3,900 $4,500 $5,100 $5,700 $6,300 $6,900 $7,500 

2003

2004

2005

2006

2007

2008

Average Daily Invested Balance

$74.3

$54.9

$100.3

$199.5

$301.6

$274.2

2003

2004

2005

2006

2007

2008

Investment Earnings

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

5.0%

5.5%

LGIP Net Earnings Rate
versus

Federal Funds and iMoney Net Inc.

LGIP Federal Funds iMoneyNet Inc
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Lease Purchase Program 
The Office of the State Treasurer continued its administration of the state 

 that enables state agencies to realize substantial 

pate. The Local Option Capital Asset Lending Program 

 financing contracts in the amounts 

During the 1999 legislative session, the Washington State Legislature passed 
ely creating a Washington State school 

8 bonds totaling nearly $9 billion have been issued by 

debt Administration 

state finance Committee 
The Debt Management Section of the Office of the State Treasurer provides 
staff support to the State Finance Committee.  The committee is composed of 
the Governor, Lieutenant Governor, and State Treasurer, the latter being 
designated by law as chairman.  By statutory provision, the committee is 
delegated authority to supervise and control the issuance of all state bonds. 

bond Program 
During fiscal year 2008, the State Finance Committee sold $1.891 billion in 
new money general obligation and motor vehicle fuel tax general obligation 
bonds.  Outstanding general long-term bonded debt as of June 30, 2008 totaled 
$13.007 billion, an increase of 11.43 percent over June 30, 2007.  Bonds were 
issued for various capital and transportation projects. 

For fiscal year 2008, the rates for the $154.6 million outstanding in adjustable 
rate general obligation bonds have varied between 0.90 percent and 3.85 
percent, with an average rate of 2.709 percentages for the fiscal year. As of 
June 30, 2008, the outstanding balance for the adjustable rate general obligation 
bonds was $147.2 million. 
General obligation debt is subject to constitutional and statutory limitation as 
prescribed by the Washington State Constitution and the Revised Code of 
Washington.  For the fiscal year that ended June 30, 2008, the maximum debt 
authorization subject to limitation was $10.133 billion.  This does not include 
motor vehicle fuel tax debt or certain reimbursable debt exempt from the 
statutory debt limit. 

The ratio of general long-term debt to market value and the amount of bonded 
debt per capita are useful indicators of the state’s debt position. These ratios as 
of June 30, 2008 are as follows:  

Lease-Purchase Program
savings by financing the acquisition of real and personal property at low tax-
exempt interest rates.  
In September 1998, the Lease-Purchase program was extended to enable local 
governments to partici
(LOCAL) allows local participants to pool their financing needs with state 
agencies providing economies of scale, a rating of Aa2 from Moody's, and 
standardized documentation.  LOCAL has financed 441 equipment transactions 
totaling over $91 million and 51 real estate transactions for $45 million on 
behalf of more than 282 local governments. 
As of June 30 there were $688.4 million in outstanding certificates of 
participation.  Underlying this amount were
of $609 million for 42 state agencies and $77.7 million for 185 local 
governments for a total of $686.9 million.  The balance also represents $1.5 
million amortized costs of issuance and $38 million collected June 1 for 
transfer to the fiscal agent on July 1. 

school bond guarantee Program

Senate Joint Resolution 8206, effectiv
district credit enhancement program.  The program’s purpose is to provide 
savings to state taxpayers by pledging the full faith and credit of the state of 
Washington, to the payment of voter-approved school district general 
obligation bonds. 

Since its implementation in 2000 the program has been widely used by school 
districts.  As of FY 200
199 school districts under the program, with $7.3 billion outstanding. Ratio of Debt

Amount to Market Value Debt
(Millions) Taxable Property per Capita

General Long-Term Bonded Debt $13,007 1.54% $1,971
(excluding accreted interest)
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dEbT mANAgEmENT         gENERAL ObLigATiON bONds

bONd dEbT gROWTh 
As of June 30, 

2001-2008 

 fiscal Authorized  Principal 
 year Not issued issued Outstanding

 2008 $10,182,776,395 $1,891,150,000 $13,007,374,085 
 2007 10,803,926,395 2,452,060,976 11,673,280,580 
 2006 10,449,287,372 1,558,261,856 10,584,087,730 
 2005 6,252,784,228 1,523,297,666 9,980,070,103 
 2004 6,102,681,893 1,624,334,200 9,328,740,413 
 2003 3,548,341,094 1,528,646,935 8,547,841,664 

2002 3,111,828,029 1,017,470,000 8,184,273,651 
 2001 3,950,998,029 1,345,245,000 7,679,115,156 

PRiNCiPAL ANd iNTEREsT PAid ON bONds
2001-2008 

  fiscal 
 year   Principal    interest      Total

 2008 $557,056,495 $547,137,880 $1,104,194,376 
 2007   508,188,126   505,214,432   1,013,402,558 
 2006   475,484,229   464,343,519      939,827,748 
 2005   439,622,976   456,840,338      896,463,314 
 2004   399,000,451   428,722,968      827,723,419 
 2003   423,788,923   412,430,610      836,219,533 
 2002   423,551,504   402,420,897      825,972,401 
 2001   390,783,108   398,430,260      789,213,368 

bONd issUANCE 
fiscal year 2008 

September 26, 2007 Issue 
various Purpose general Obligation bonds 
True Cost: 4.4643997% 
Series 2008A.............................................................................  $ 512,905,000 
motor vehicle fuel Tax general Obligation bonds 
True Cost: 4.4316061% 
Series 2008B.............................................................................     387,000,000 
general Obligation bonds (state housing Trust fund) 
True Cost: 4.8088075% 
Series 2008T..............................................................................       70,000,000 

January 22, 2008 Issue 
various Purpose general Obligation bonds 
True Cost: 4.3124006% 
Series 2008C.........................................................................     546,245,000 
motor vehicle fuel Tax general Obligation bonds 
True Cost: 4.3109474% 
Series 2008D.........................................................................       375,000,000 

fiscal year 2008 Total........................................................ $1,891,150,000 
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dEbT mANAgEmENT            dEbT sUmmARy 
 

 

 

sUmmARy - dEbT sTRUCTURE by REvENUE PLEdgE
general Obligation*

6/30/2005 6/30/2006 6/30/2007 6/30/2008

Outstanding
General State Revenues and Components 7,575,311,302$      7,702,642,072$       8,304,968,946$       9,003,114,410$
Motor Vehicle Fuel Tax Revenue 2,404,758,801        2,881,445,657         3,368,311,634         4,004,259,674
       Total - Outstanding 9,980,070,103$      10,584,087,730$     11,673,280,580$     13,007,374,085$

Annual debt service Requirements
fiscal year 896,463,314$         939,827,748$          1,013,402,558$       1,104,194,376$

Authorized -- Unissued
General State Revenues 3,165,528,029$     2,909,033,029$      3,858,263,029$      2,879,113,029$, , , , , , , , , , , ,
Motor Vehicle Fuel Tax Revenue 3,087,256,199        7,540,254,343         6,945,663,366         7,303,663,366
   Total - Unissued 6,252,784,228$      10,449,287,372$     10,803,926,395$     10,182,776,395$

issued (New money and Refunding)
fiscal year 1,523,297,666$      1,558,261,856$       2,452,060,976$       1,891,150,000$

*No limited obligation bonds outstanding or authorized.
Note: Totals may not add due to rounding
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dEbT mANAgEmENT         sTATE LOCAL LEAsE/PURChAsE   
   sta

4.128% .......................... ............................ 5,675,000          23,350,000                 29,025,000 

06/13/2008
3.517%          2,430,785 14,879,220        ............................ ............................          17,310,000 

6,705,603$      44,089,831$      21,574,575$      25,865,000$      98,235,000$      

 LP_2008C

............

en

511,410$           Includes Amortized Costs of Issuance of …............……

fiscal year 2008 Certificate of Participation issues
Equipm t Real Estate

Dated Series Name AIC Local State Local State Series Total

09/14/2007 Quarterly pooled EQ/RE COP Series 
LP_2007E 3.912%  $         220,166 $     5,990,260   209,575$           $............................  $        6,420,000 

11/01/2007 COP-CTC (Tacoma & Columbia), Mason 
County & Port of Royal Slope, Serie 4s 2007F .463% .......................... ............................ 15,690,000        2,515,000                   18,205,000 

12/14/2007 Quarterly pooled EQ/RE COP Series
 LP_2007G 3.614%          1,955,801        8,484,200   ............................ ............................          10,440,000 

03/14/2008 Quarterly pooled EQ/RE COP Series
 LP_2008A 4.117%          2,098,850        14,736,152 ............................ ............................          16,835,000 

06/06/2008 WA COP-State and Local Real Estate, 
Series 2008B

Quarterly pooled EQ/RE COP Series

Total Project Costs ….......................

FiscalYear Equipment Real Estate Equipment Real Estate Issuance Total Issuance

2004 17,340,538$      13,755,000$      12,945,010$    1,265,744$      513,708$        45,820,000$      
2005 65,458,383        18,270,000        13,864,207      7,574,365        718,044          105,885,000      
2006 28,599,750        38,320,000        6,147,461        3,985,000        562,789          77,615,000        
2007 28,306,302        79,665,000        10,867,467      3,385,000        466,231          122,690,000      
2008 43,659,190        25,865,000        6,634,401        21,565,000      511,410          98,235,000        

183,364,163$    175,875,000$    50,458,545$    37,775,109$    2,772,182$     450,245,000$    

state Local

Total .........….

Certificates of Participation -- issuance for fiscal years 2004 through 2008
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dEbT mANAgEmENT         sChOOL bONds gUARANTEEd   
  sta
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490 school bonds totaling $8,983,400,000 issued with guarantee
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