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Rating Action: Moody's downgrades 26 GARVEE ratings exposed to increasing
structural imbalance of Highway Trust Fund; outlooks revised to stable
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$8.5 billion of debt affected

New York, June 16, 2014 -- Moody's Investors Service has downgraded 26 stand-alone GARVEEs by one notch.
The action affects 20 ratings secured solely by federal highway aid, issued by states, and 6 ratings secured solely
by federal mass transit aid, issued by transit agencies. Most were downgraded to A2 from A1 with four
downgraded to A1 from Aa3 and seven downgraded to A3 from A2. Alaska Railroad Corporation's A3 rating was
affirmed at A3 because the rating, already lower than all other mass transit GARVEE ratings, already incorporates
the risks reflected in the downgrade of the other programs and is therefore unchanged. All ratings were revised to
stable. For a complete list of the ratings affected by this action, please see the end of the report.

SUMMARY RATING RATIONALE

The downgrade reflects a growing structural imbalance in the federal Highway Trust Fund (HTF), uncertain timing
and magnitude of US general fund support, and increased risk of payment interruption or reduction. The HTF
structural imbalance is the result of political unwillingness to provide a sustainable source of long-term funding for
federal transportation investments. Fuel tax revenues have been stagnant in recent years and are projected to
decrease in the future, while the demand for federal investment has not abated and will likely grow. The imbalance
has led to a shortened authorization period that increases the frequency of reauthorization risk. Factors external to
the HTF, such as federal government shutdown and Treasury cash management actions related to a debt ceiling
impasse, have also increased event risk. The downgrades were limited to one notch in recognition of continued
broad-based level of political support and a stable underlying economy. The balance of strengths and challenges
for stand-alone GARVEEs is consistent with ratings in the single-A category.

The downgrades affect GARVEE bonds that are "stand-alone", meaning they are secured solely by anticipated
federal aid grants and do not have additional state-source pledged revenues securing the bonds. No action has
been taken on GARVEE bonds that are backed by additional revenues other than the federal grant revenues.

STRENGTHS

-- Federal aid highway program supports infrastructure that is essential to the functioning of the national economy;
federal transit aid supports critical regional infrastructure

-- Long history of flow of federal funds to states and, to a lesser degree, mass transit agencies
-- Considerable US general fund support in recent years that has led to flat to improving pledged revenues

-- Strong leverage constraints and debt service coverage ratios for stand-alone highway GARVEEs; moderate
leverage constraints and debt service coverage ratios for mass transit GARVEEs

--Strong management of cash flow and federal reimbursement process by states and transit agencies
CHALLENGES

-- Large and growing structural imbalance in the Highway Trust Fund will require ongoing general fund support,
which has become less reliable in light of federal budgetary pressure

-- Trend of secular decline in gas taxes which fund about 70% of the federal aid program's current spending level

-- Political unwillingness to identify sustainable dedicated revenue stream has led to shorter-duration transportation
reauthorizations and has increased the frequency of reauthorization risk and GARVEESs' exposure to the political
process

-- Increased likelihood of disruption of federal payment process for programs that lack reserve funds or other



structural protections against liquidity events
AFFECTED ISSUERS

TO A1 FROM Aa3:

Alabama Federal Highway Finance Authority
Delaware Transportation Authority

District of Columbia (Series 2010A)

Georgia State Road and Tollway Authority (Reimbursement Revenue Bonds)
TO A2 FROM A1:

California Department of Transportation

District of Columbia (Series 2012)

Georgia State Road and Tollway Authority (Grant Anticipation Revenue Bonds)
Idaho Housing and Finance Association

Kentucky Asset Liability Commission

Maine Municipal Bond Bank

Montana Department of Transportation

Michigan (2009B)

New Hampshire

North Carolina

Oklahoma Department of Transportation

Rhode Island Economic Development Corporation
Washington

West Virginia Commissioner of Highways

TO A3 FROM A2:

Chicago Transit Authority

Michigan (2007)

New Jersey

New Jersey Transit Corporation (Senior)

New Jersey Transit Corporation (Subordinate)
Southeastern Pennsylvania Transportation Authority
Tri-County Metropolitan Transportation District, OR
AFFIRMED AT A3

Alaska Railroad Corporation

OUTLOOK



The outlook was revised to stable to reflect that the lower rating level incorporates risks related to the potential
temporary delay or reduction in grants due to a shortfall this summer, the structural imbalance in the Highway
Trust Fund, and reauthorization risk. The stable outlook incorporates our expectation that Congress will provide
stop-gap funding this summer to prevent a shortfall in the Highway Trust Fund and maintain spending at or near
current levels for the time being.

WHAT COULD CHANGE THE RATINGS UP
-- A return to multiple consecutive multi-year reauthorizations
-- The identification of a sustainable dedicated revenue source for the Highway Trust Fund

-- Enhancements of individual transactions' legal protections including the addition of sufficient state-source
revenues pledged to bonds

WHAT COULD CHANGE THE RATINGS DOWN
-- A discontinuation or significant permanent reduction in the federal transportation grant program
-- An extended temporary interruption or delay in grants

-- Sharp decline in underlying HTF revenues caused by economic stress, tax inefficiency or redirection of fuel
taxes to general fund

--Individual GARVEE ratings could go down if further leveraging materially reduces coverage of maximum annual
debt service

The principal methodology used in this rating was US Public Finance Special Tax Methodology published in
January 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.

Julius Mavro Vizner

Asst Vice President - Analyst
Public Finance Group

Moody's Investors Service, Inc.
250 Greenwich Street

New York, NY 10007

US.A.

JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Marcia J Van Waaner



Vice President - Senior Analyst
Public Finance Group

JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Releasing Office:

Moody's Investors Service, Inc.
250 Greenwich Street

New York, NY 10007

U.S.A.

JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

MoobDyY’s

INVESTORS SERVICE

© 2014 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS™) AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATION") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.



ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY'’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually



at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
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